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ITEM 1.02 Termination of a Material Definitive Agreement.

In November 2001, Solo Cup Company, an lllinois corporation (“Solo Illinois™), a
subsidiary of the registrant, entered into an outsourcing agreement (the “Agreement”)
with DSC Logistics, Inc. (“DSC”) pursuant to which DSC was to provide customary
warehouse and transportation services for Solo Illinois. After the Agreement was
executed, disputes arose as to aspects of the Agreement, and Solo Illinois and DSC have
been parties to litigation and arbitration. On February 16, 2005, Solo Illinois and DSC
entered into a settlement agreement (the “Settlement Agreement”) which terminates the
Agreement prior to its stated termination date. Pursuant to the terms of the Settlement
Agreement, Solo Illinois will transition its distribution center and transportation services,
including attendant real estate, equipment and personnel, where possible, back into its
operations over the next four months. As part of the transition, Solo Illinois will
purchase certain assets and assume certain leases from DSC, for which Solo Illinois will
reimburse DSC in an amount not to exceed $1.75 million. The Settlement Agreement
requires Solo Illinois to pay to DSC $11.75 million as follows: (1) on February 16, 2005,
$3.15 million; (2) on March 15, 2005, $2.15 million; (3) on April 15, 2005, $2.15
million; (4) on May 16, 2005, $2.15 million; and (4) on June 15, 2005, $2.15 million.
The Settlement Agreement also includes mutual releases from both parties and requires
the parties to dismiss all related outstanding litigation and arbitration.

The registrant will incur a one-time charge of $25.4 million in 2004 in connection with
the terms of the Settlement Agreement described above.

A copy of the agreement is filed herewith as Exhibit 99.1 and is herein incorporated by
reference.

ITEM 9.01 Financial Statements and Exhibits.

(c) Exhibits

Exhibit 99.1: Settlement Agreement, dated as of February 16, 2005, between Solo Cup

Company, an lllinois corporation, and DSC Logistics, Inc., an Indiana
corporation.
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