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Solo Cup Company
Explanatory Note — Restatement of Financial Inform#on

On September 19, 2006, Solo Cup Company (the “Cagipdiled a Current Report on Form 8-K with thecBéties and Exchange
Commission (“SEC”) in which it announced that itwle be restating certain consolidated financiatesteents as a result of the findings of an
accounting review undertaken when new managemesnappointed by the Board of Directors in the secamdithird fiscal quarters of 2006.
As more fully described in Note 1 to the consokdbtinancial statements, the Company has identéfeakrs in the application of certain
accounting practices and procedures primarily eelad the timely recognition of certain customexdits, accounts payable and accrued
expenses, and the valuation of certain assets.

The Company is filing this Form 10-Q/A for the thien weeks ended April 2, 2006 to amend and reissatensolidated financial
statements for the thirteen weeks ended April B62End the quarter ended March 31, 2005 and rethsetbsures. We have restated the July
3, 2005 consolidated financial statements includeate quarterly report on Form 10-Q for the therieveeks ended July 2, 2005, which is
being filed concurrently with this Form 10-Q/A. W&l restate our October 2, 2005 consolidated foiahstatements with the filing of our
October 1, 2006 Form 10-Q.

Significant events occurring through the date lirfidi of this Form 10-Q/A are described in Note $&bsequent Events, included in the
notes to our consolidated financial statementkigEorm 10-Q/A. Except for the addition of suctrsficant events to Note 15 to the
consolidated financial statements, this Form 10-@ify amends and restates the following items énRrm 10-Q for the thirteen weeks
ended April 2, 2006, in each case, solely as dtre§uand to reflect, the restatement, and no itifermation in the Form 10-Q is amended
hereby:

Part I:

Item 1. Financial Statement
Item 2. Managemer's Discussion and Analysis of Financial Conditiod &esults of Operation
ltem 4. Controls and Procedure

However, solely for the convenience of the reathés, Form 10-Q/A includes, in their entirety, thasams in the Form 10-Q originally
filed with the SEC on May 16, 2006 (the “Originalifrg”) which are not being amended and restateatelpt for the addition of significant
events occurring through the date of filing of thim 10-Q/A in Note 15 to the consolidated finahsitatements, (i) this Form 10-Q/A does
not describe events occurring after the Originhh§;j including exhibits (except for those set Fobelow), or modify or update any
disclosures in the Original Filing that may havemaffected by subsequent events or the passdiespfand (ii) the information included in
the Original Filing and included in this Form 10ACQthat is not affected by the restatement describeslitions as they existed and were
presented in the Original Filing. Such subsequafiorimation or events include, among others:

. the information and events described in our ForrQ1f@r the thirteen weeks ended July 2, 2006, wisdbeing filed
concurrently with this Form -Q/A; and

. the information and events described in our cumrepbrts on Form-K filed subsequent to the date of the Originalrigli

For a description of such subsequent informatiaherents, please read our Securities ExchangefA&33 reports filed subsequent to
the date of our Original Filing which update ang@ensede certain information contained in the Oabkiling and this Form 10-Q/A. Also,
forward looking statements made and risk factoestified in our Original Filing have not been readsto reflect the passage of time, events,
results or developments that occurred or factslibaame known to the Company after the date obtiginal Filing, and such forward
looking statements and risk factors should be nedldeir historical context.

Accordingly, this Form 10-Q/A should be read in gmetion with our amended Annual Report on FornKiB-for the fiscal year ende
January 1, 2006, and the Form 10-Q for the thireeehtwenty-six weeks ended July 2, 2006, whictbairg filed concurrently with this
Form 10-Q/A. Finally, pursuant to the rules of 8C, Item 6 of Part Il of the Form 10-Q/A has baerended to contain currently dated
certifications of our Chief Executive Officer amderim Chief Financial Officer. These certificatiras required by Sections 302 and 906 of
the Sarbanes-Oxley Act of 2002, are attached oRbrm 10-Q/A as Exhibits 31.1 and 31.2 and 32dL.3h2.
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PART | - FINANCIAL INFORMATION
Item 1. Financial Statements.
SOLO CUP COMPANY AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

Assets
Current asset:
Cash and cash equivalel
Cash in escrou
Accounts receivable
Trade, less allowance for doubtful accounts of 5,8nd $5,85!
Other
Inventories
Spare part
Deferred income taxe
Prepaid expenst
Other current asse
Total current asse
Property, plant and equipment, |
Spare part
Goodwill
Intangible assets, n
Deferred financing fees, n
Other asset

Total asset
Liabilities and Shareholder s Equity

Current liabilities:
Accounts payabl
Accrued payroll and related co:
Accrued customer allowanc
Accrued expenses and other current liabili
Shor-term debi
Current maturities of lor-term deb
Income taxes payab
Total current liabilities
Long-term debt, net of current maturiti
Deferred income taxe
Pensions and other postretirement ben
Other liabilities
Total liabilities
Shareholde¢'s equity:
Common stocl- Par value $0.01 per share; 1,000 shares authofif€dshares issued and outstanc
Additional paic-in capital
Retained earning
Accumulated other comprehensive income (li
Total shareholdr’s equity
Total liabilities and shareholc’s equity

See accompanying Notes to Consolidated Financidt®ents.

3

April 2, 2006

January 1, 200t

(Unaudited)
(As restated)

(As restated)

$ 11050 $ 12,08
15,00( 15,00(
221,65 222,28
20,10 21,98¢
418,36: 381,26
37,10¢ 36,71
58,95 59,05’

7,17t 9,32t
4,931 5,87¢
794,34 763,59
745,77: 756,18!
12,65: 12,38
245,93 245,54
25,76 28,06¢
28,37 26,79
12,10 12,10

$1,864,94 $ 1,844,67:

$ 183,22: $ 163,59
60,25 58,21¢
29,88t 29,28¢
41,41( 51,90+

4,57 5,54¢
8,72( 8,72¢
2,33¢ 2,667
330,40( 319,94

1,073,66 1,029,00!
11,38¢ 25,82
72,99 74,37
10,37 10,00

1,498,82. 1,459,16
258,10¢ 258,04
107,36 127,51

654 (62)
366,12 385,50
$1,864,94 $ 1,844,67:




SOLO CUP COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited, in thousands)

Thirteen
weeks ende: Three months
ended

April 2, 2006 March 31, 200¢

(As restated’ (As restated)

Net sales $ 567,23t $ 547,10(
Cost of goods sol 513,41! 501,00(
Gross profit 53,82 46,10(
Selling, general and administrative exper 65,91 61,07:
Restructuring expens 1,164 42F
Loss on sale of property, plant and equipn 864 38¢
Operating los! (24,120 (15,789
Interest expense, net of interest income of $98%&% 20,37¢ 17,07
Foreign currency exchange (gain) loss, (1,039 807
Other (income) expense, r 127 (113)
Loss before income taxes and minority inte (33,59) (33,55)
Income tax benef (13,437 (13,38)
Minority interest — (2)
Net loss $ (20,159 $  (20,16%)

See accompanying Notes to Consolidated Financidt®ents.
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SOLO CUP COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF SHAREHOLDER 'S EQUITY
(In thousands, except share amounts)

Accumulated

Common stock other Total

Additional comprehensive shareholder’s
paid-in Retained

Shares Amount capital earnings income (loss) equity
(As restated (As restated) (As restated)
Balance at January 1, 20 10C $ — $258,04¢ $12751¢ $ (62) $ 385,50t
Net loss (Unauditec — — — (20,15%) — (20,155
Compensation expense on CPUs (Unaud — — 60 — — 60
Foreign currency translation adjustment (Unaudi — — — — 51€ 51€
Unrealized investment gain, net of tax of $30 (Uitad) — — — — 43 43

Unrealized gain on cash flow hedge, net of tax3& $

(Unaudited) — — — — 157 157
Balance at April 2, 2006 (Unaudite 10 $ —  $258,10¢ $107,36:0 $ 654 $ 366,12

See accompanying Notes to Consolidated Financi®ents.
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SOLO CUP COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited, in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Adjustments to reconcile net loss to net cash usegerating activities
Depreciation and amortizatic
Deferred finance fee amortizati
Loss on sale of property, plant and equipn
Asset impairmen
Minority interest
Deferred income taxe
Foreign currency (gain) los
Changes in operating assets and liabilities (néusfness acquisitions
Accounts receivabl
Inventories
Prepaid expenses and other current a:
Other asset
Accounts payabl
Accrued expenses and other current liabili
Other liabilities
Other, ne
Net cash used in operating activit
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipr
Proceeds from sale of property, plant and equipi
Net cash used in investing activit|
CASH FLOWS FROM FINANCING ACTIVITIES
Net (repayments) borrowings under revolving créatilities
Borrowings under term nott
Contribution of capital from pare
Repayments of term not
Repayments of other de
Debt issuance cos
Increase in restricted ca
Net cash provided by financing activiti
Effect of exchange rate changes on ¢
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, beginning of peric
CASH AND CASH EQUIVALENTS, end of perio

SUPPLEMENTAL CASH FLOW DISCLOSURE:
Interest paic

Income taxes pai

Thirteen weeks ende

April 2, 2006
(As restated)

$ (20,15%)

25,71
1,132
864
12t

(14,52)
(1,03

2,997
(36,949
1,372
8
19,65¢
(5,500)
(3,825)
27F
(29,859

(13,516
1,33¢
(12,187

(33,119
80,00(

(2,047)

(1,15%)

(2,716)

40,97:

38

(1,030)

12,08"

$ 1105

»

26,49¢
1,417

»

See accompanying Notes to Consolidated Financi®ents.
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Three months ende
March 31, 2005
(As restated)

$ (20,16%)

25,587
1,22¢
38¢€

©
(13,67)
807

(19,239
(24,729
1,64F
4,267
29,03¢
(16,63%)
(2,579
13¢
(33,929

(16,289
5,61¢
(10,66¢)

49,42
10C

(2,406)

(2,239

(1,046)

1,90¢

45,74¢

(36)

1,12(

15,85¢

$ 1697

$ 24,63¢
$ 2,98¢



SOLO CUP COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

(1) BASIS OF PRESENTATION

As used in these notes, unless the context otteradggiires, the “Company” shall refer to Solo Cupripany, a Delaware corporation
(“Solo Delaware”) which is the holding company Bolo Cup Operating Corporation, a Delaware corpasat(*SCOC”). The Company is
wholly owned subsidiary of Solo Cup Investment Gafon, a Delaware corporation (“SCIC”). SCC Holay Company LLC, a Delaware
limited liability company (“SCC Holding”) and Vest&apital Partners (“Vestar”) own 67.2% and 32.7% SCIC, respectively. Company
management holds the remaining 0.1% of SCIC.

On June 21, 2005, the Company’s Board of Dire@prroved a change in the Company’s fiscal year ttmryear ended December 31
to the 52- or 53-week period ending on the lastd@yrnn December. The fiscal quarters for 2006 laeethirteen weeks ending April 2,
2006, July 2, 2006, October 1, 2006 and Decembe216.

The information included in the accompanying intedonsolidated financial statements of the Compsisypaudited but, in the opinion
of management, includes all adjustments (consigtitg of normal recurring adjustments and accruatsch the Company considers
necessary for a fair presentation of the finangtsition, operating results and cash flows for ¢hesriods. Results for the interim periods are
not necessarily indicative of results expectedlierentire year. These consolidated financial statés should be read in conjunction with the
Company’s consolidated financial statements andsititereto for the fiscal year ended January 16 #fluded in its Form 10-K/A and the
Company'’s quarterly filing on Form 10-Q for therthien weeks ended July 2, 2006 filed concurrenitly the Securities and Exchange
Commission on October 16, 2006.

These interim consolidated financial statement&tmen prepared in conformity with U.S. generatigeppted accounting principles,
using management’s best estimates and judgmentewappropriate. These estimates and judgmentst diffeceported amounts of assets and
liabilities and disclosures of contingent asset$ labilities at the balance sheet dates and therted amounts of revenues and expenses
during the reporting period. Actual results couiffied from these estimates and judgments.

Restatement of Previously Issued Consolidated Finaral Statements

On September 19, 2006, the Company filed a CuRepbrt on Form 8-K with the SEC in which it annoad¢hat it would be restating
certain consolidated financial statements as dtrekthe findings of an accounting review undegakvhen new management was appointed
by the Board of Directors in the second and thirdrtprs of 2006. Since that time, the Company baspéeted its accounting review and has
determined that certain of the errors resulted fdaficiencies in the Company’s internal control ofieancial reporting. See Item 4. Controls
and Procedures in this Form 10-Q/A. The Compariing this Form 10-Q/A for the thirteen weeks edd&pril 2, 2006 to amend and restate
its consolidated financial statements for the ¢ain weeks ended April 2, 2006 and for the quartdee March 31, 2005 originally filed with
the SEC on May 16, 2006.

Background on the Restatement - The errors identified in the Company’s previouslyued consolidated financial statements are ithestr
below. For more information on the impact of thes®rs on the Company’s consolidated financiakstants for prior annual and interim
periods, see Note 22 to the consolidated finarstéaéments included in the Form 10-K/A for thedisgear ended January 1, 2006 filed
concurrently with this Form 10-Q/A.

. Timely Recognition of Certain Credits to Customers

The Company did not properly account for (i) sateentives offered to customers; (ii) cash discewftered to customers; and
(iii) credit memoranda issued to customers.

. Timely Recognition of Certain Credits from Vendors

The Company failed to timely and properly accrueckertain rebates received from certain vendors.
. Timely Recognition of Certain Accrued Expense

The Company did not recognize certain expenseseimppropriate period.
. Accrued Payroll and Other Related Costs

The Company failed to properly account for (i) viiara pay earned by certain employees, and (iijralvarsement of a deposit with an
insurance provider.
. Accrued Freight

The Company determined that an employee, who Ismger with the Company, failed to record a portidithe Company’s freight
expense despite receiving information that the odilogy used to calculate the recorded freight rgpeavas flawed.

. Inventory Valuation
The Company failed to properly value certain séraentory at the lower of cost or market value @e@dance with its accounting
policies.

In connection with the restatement of its previgussued consolidated financial statements, the @y made certain additional
adjustments and reclassifications that were notipusly recorded because in each case, and ingtegate, the underlying errors were not
considered material to the Comp’s consolidated financial statemer



The following tables set forth the amounts previpusported in the Company’s consolidated balame®esas of April 2, 2006, and the
Company’s consolidated statements of operationthiothirteen weeks ended April 2, 2006 and thetquanded March 31, 2005, the effect
of the restatement adjustments, and the restatedras) The notes that follow the tables descrieadstatement adjustments. The total
amounts reported in the consolidated statemerasif lows for the thirteen weeks ended April 2,&860d the quarter ended March 31, 2(
for net cash used in operating activities, net esssd in investing activities and net cash providgdfinancing activities were not impacted by
the restatement.



Condensed Consolidated Balance Sheet
(Unaudited, in thousands)

April 2, April 2,
2006 Adjustments 2006
(As reported) (As restated)
Assets
Current asset:
Cash and cash equivalel $ 11,05: — $ 11,05]
Cash in escrou 15,00¢( — 15,00(
Accounts receivable
Trade, less allowance for doubtful accounts 247,62: (25,969 221,65¢
Other (b) 21,77+ (1,669) 20,10¢
Inventories (b) (f 418,77 (412) 418,36.
Spare part 37,10¢ — 37,10¢
Deferred income taxes ( 43,95 15,00: 58,95:
Prepaid expenses ( 9,27¢ (2,200 7,17¢
Other current asse 4,931 — 4,931
Total current asse 809,49: (15,149 794,34
Property, plant and equipment, | 745,77: — 745,77:
Spare part 12,65 — 12,65z
Goodwill (a) (h) 240,411 5,517 245,93(
Intangible assets, n 25,76« — 25,76¢
Deferred financing fees, n 28,37« — 28,37«
Other asset 12,10¢ — 12,10¢
Total asset $1,874,570  $ (9,627) $1,864,94
Liabilities and Shareholder' s Equity
Current liabilities:
Accounts payabl $ 183,22: — $ 183,22:
Accrued payroll and related costs 55,07: 5,18¢ 60,257
Accrued customer allowanc 29,88t — 29,88t
Accrued expenses and other current liabilitiegd)e) 31,43: 9,97¢ 41,41(
Shor-term deb! 4,57¢ — 4,574
Current maturities of lor-term debr 8,72( — 8,72(
Income taxes payab 2,33¢ — 2,33
Total current liabilities 315,23! 15,16¢ 330,40(
Long-term debt, net of current maturiti 1,073,66! — 1,073,66
Deferred income taxes ( 12,321 (947) 11,38¢
Pensions and other postretirement ben 72,99: — 72,99t
Other liabilities 10,37 — 10,37
Total liabilities 1,484,59: 14,22: 1,498,82;
Shareholde¢' s equity:
Common stock - Par value $0.01 per share; 1,00@slzuthorized; 100 shares issued a
outstanding — — —
Additional paic-in capital 258,10¢ — 258,10¢
Retained earning 131,21! (23,85) 107,36«
Accumulated other comprehensive inca 654 — 654
Total shareholdr's equity 389,97¢ (23,857 366,12°
Total liabilities and shareholc’s equity $1,874,570 $ (9,627) $1,864,94




Net sales (a) (¢
Cost of goods sold (b) (c) (d) (e) (f) (
Gross profit
Selling, general and administrative expenses (c
Restructuring expen:
Loss on sale of property, plant and equipn
Operating los!
Interest expense, net of interest incc
Foreign currency exchange gain,
Other expense, n
Loss before income taxes and minority inte
Income tax benefit (F
Minority interest
Net loss

Net sales (a
Cost of goods sold (b) (c) (e) (f) (
Gross profit
Selling, general and administrative expense:
Restructuring expense (
Loss on sale of property, plant and equipmen
Operating los!
Interest expense, net of interest incc
Foreign currency exchange loss,
Other (income), ne
Loss before income taxes and minority inte
Income tax benefit (F
Minority interest
Net loss

Consolidated Statement of Operations
(Unaudited, in thousands)

Thirteen weeks Thirteen weeks
ended April 2, ended April 2,
2006 Adjustments 2006
(As reported) (As restated)
$ 563,98 $ 3,25t $ 567,23t

512,71¢ 69€ 513,41!
51,26: 2,55¢ 53,82
66,57+ (661) 65,91:

1,164 — 1,164
864 — 864

(17,340 3,22( (14,120
20,37¢ — 20,37¢
(1,034 — (1,039

127 — 127
(36,817 3,22( (33,59))
(14,725 1,28¢ (13,43))

$ (2208) $ 193¢ $ (20,159

Consolidated Statement of Operations
(Unaudited, in thousands)

Three months Three months
ended March 31 ended March 31
2005 Adjustments 2005
(As reported) (As restated)
$ 546,09 $ 1,007 $ 547,10(

497,59 3,40z 501,00(
48,49¢ (2,395 46,10(
60,03¢ 1,03t 61,07:

86¢ (447) 42t
774 (386) 38¢

(13,189 (2,607 (15,789

17,07: — 17,07:
807 — 807
(117) — (117
(30,95() (2,601) (33,55))
(12,380) (1,001) (13,38))
@ — @

$ (18,56 $ (1,600 $ (20,169




Explanation of adjustments to the consolidatediioia statements as reported:

(@)

(b)

(©

(d)

(€)

(f)

(9)

(h)

Reflects adjustments principally to properlg@mt for (i) sales incentives offered to custon{@ysash discounts offered to
customers; and (iii) credit memoranda issued téorners. These adjustments (decreased)/increasgao@will by $9.0 million as
of April 2, 2006; (ii) accounts receivable by ($2@nillion) as of April 2, 2006; and (iii) net salbg $3.5 million and $1.0 for the
fiscal quarters ended April 2, 2006 and March 33, respectively

Reflects adjustments principally to properlgrae for certain rebates received from certain vendlhese adjustments increased/
(decreased) (i) inventories by $1.8 million as @2, 2006; (ii) other accounts receivable by.@tnillion); and (iii) cost of
goods sold by ($0.1 million) and ($1.8 million) fibre fiscal quarters ended April 2, 2006 and M&th2005, respectivel

Reflects adjustments principally to properlgrae for certain expenses which were previouslgneded in the incorrect period.
These adjustments increased/(decreased) (i) acexpethses and other current liabilities by $6.1ionilas of April 2, 2006;

(i) cost of goods sold by ($1.5 million) and $3mllion for the fiscal quarters ended April 2, 2086d March 31, 2005,
respectively; and (iii) selling, general, and adstirative expenses by $0.1 million for the fiscahger ended April 2, 200

Reflects adjustments principally to properlga@ant for (i) vacation pay earned by certain emeés; and (ii) a reimbursement of a
deposit with an insurance provider. These adjustsnecreased/(decreased) (i) accrued payroll aadieic costs by $5.2 million as
of April 2, 2006 (ii) accrued expenses and otherent liabilities by ($0.9 million) as of April 20086; (iii) prepaid expenses by
$2.1 million as of April 2, 2006; and (iv) cost@bods sold by $1.7 million for the fiscal quartaded April 2, 2006

Reflects adjustments principally to properlgrae for freight costs. These adjustments increé$adcrued expenses and other
current liabilities by $4.7 million as of April 2006; and (ii) cost of goods sold by $0.6 milliard$2.1 million for the fiscal
quarters ended April 2, 2006 and March 31, 200&peetively.

Reflects adjustments principally to properijuacertain scrap inventory at the lower of costnarrket value in accordance with
the Company’s accounting policies. These adjustm@ecreased)/increased (i) inventories by apprataiy ($2.2 million) as of
April 2, 2006; and (ii) cost of goods sold by $@8lion and $0.2 million for the fiscal quartersdad April 2, 2006 and March 31,
2005, respectively

Reflects adjustments and reclassificationsggpailly to properly account for the impact of cartadditional adjustments in the
historical consolidated financial statements thateanot previously recorded because in each cadanahe aggregate, the
underlying errors were not considered materiahio@ompany’s consolidated financial statementss@ agljustments increased/
(decreased) net income by $0.8 million and $0.3aniffor the fiscal quarters ended April 2, 200&i darch 31, 2005,
respectively. Total assets and total liabilitiegeveot affected

Reflects adjustments principally to recognizeoime tax effect of all adjustments described jri{eough (g) above at the
estimated income tax rate for the period. Thesesadients increased/(decreased) (i) current defeapedsset by $15.0 million as
of April 2, 2006; (ii) goodwill by ($3.5 million) .of April 2, 2006; (iii) long-term deferred taxability by ($0.9 million) as of
April 2, 2006; and (iv) income tax (benefit) praeis $1.3 million and ($1.0 million) for the fiscgliarters ended April 2, 2006 a
March 31, 2005, respectivel
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(2) ACQUISITIONS

On February 27, 2004, with an effective date ofrkaly 22, 2004, the Company consummated the pueatfak00.0% of the issued and
outstanding capital stock of SF Holdings (the “S#ldihgs Acquisition”). SF Holdings was one of tlaegest converters and marketers of
plastic and paper disposable foodservice and feg#gging products in North America.

The aggregate purchase price was $917.2 milliomhaéh $15.0 million is being held in an escrow aauopending the final working
capital adjustment and resolution of claims foreimehification. The $15.0 million held in escrow wstincluded in the allocation of the cost of
the assets acquired and liabilities assumed apiiesents contingent consideration for which thgingency has not been resolved. See Note
15 with regard to a subsequent event in connegtitinthe $15.0 million held in escrow. The consatern was applied to the purchase of all
common stock and common stock equivalents of SEiHg$, as well as the repayment of all outstandielgt of SF Holdings and the
repurchase and cancellation of its preferred stimciddition, the Company purchased from a lessaam leased manufacturing equipment
and other assets that SF Holdings uses in its bpesafor an aggregate purchase price of $209.Momjlplus $8.0 million of accrued rent on
the leases and the payment of documentation expehsese amounts are included in the $917.2 mibfoaggregate consideration paid.

The funding of the SF Holdings Acquisition was mad®ugh bank financing, bonds and private investmehe SF Holdings
Acquisition resulted in goodwill of $150.0 millighat is not tax deductible and $45.0 million of aicgd intangible assets with a weighted
average useful life of approximately five yearse3@ intangible assets consisted of trademarksradd hames of $22.2 million with an
estimated useful life of five years, Trophy mantfising technology valued at $21.1 million with astimated useful life of five years, and
$1.7 million of other intangible assets with anrasted useful life of three years.

The following are the amounts assigned to the aeduassets and liabilities (in millions):

Purchase pric $ 917.
Less cash in escro (15.9

Adjusted purchase pric $ 902.C
Cash $ 304
Accounts receivabl 122.c
Inventories 211.¢
Other current asse 51.C
Property, plant and equipme 570.:
Intangible asset 45.C
Other lon¢-term asset 18.€

Total asset $1,049.:
Current liabilities $ 204.:
Other lon¢-term liabilities 92.5

Total liabilities $ 297.C
Excess of purchase price over assets and liabibibguirec $ 150.C

The finalization of the purchase price is pendidgistments to working capital and resolution ofrolafor indemnification. See Note
15.

(3) ASSETS HELD FOR SALE

In the fourth quarter of 2005, management appravplan to find a buyer for a plant located in Skegrt, Louisiana, which was closed
in connection with the integration of SF Holdingfe net book value of approximately $2.5 milliortiassified in other current assets in the
Company’s Consolidated Balance Sheets as of Ap#D26 and January 1, 2006.

In the first half of 2005, management approvedaa pb find a buyer for three plants closed in catioa
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with the integration of SF Holdings. One of thetanfs, which was located in Chicago, lllinois (“9&treet”), was sold and leased back in
September 2005. The lease expired prior to Jariud906. In the fourth quarter of 2005 and thé fitgarter of 2006, the Company
recognized impairment losses of $1.3 million andL$8illion, respectively, to adjust the carryinduaof the second plant, located in
Williamsburg, Pennsylvania. Impairment losses asetssheld for sale are included in selling, genanal administrative expenses in the
Company’s Consolidated Statements of Operations.tdtal carrying value of the Williamsburg plantiahe third plant, located in Chicago,
lllinois (East End), of approximately $1.5 millias classified in other current assets in the Comjjsa@onsolidated Balance Sheets as of
April 2, 2006 and January 1, 2006.

In the third quarter of 2004, management approveldto sell the property for a plant located imglista, Georgia, which was close

connection with the integration of SF Holdings. Taerying value of approximately $1.4 million wdassified in other current assets in the
Company'’s Consolidated Balance Sheet as of Jady&§06. The property was sold in March 2006.

(4) INVENTORIES
The components of inventories are as follows (ouands):

April 2, 2006 January 1, 200t

(As restated’ (As restated)

Finished good $ 318,57¢ $ 276,45t
Work in proces: 17,34: 15,49(
Raw materials and suppli 82,44 89,31¢
Total inventories $ 418,36: $ 381,26

(5) PROPERTY, PLANT AND EQUIPMENT, NET
The Company’s major classes of property, plantequdpment are as follows (in thousands):

April 2, January 1,
2006 2006
Land $ 49,34 $ 49,30¢
Buildings and improvemen 299,20t 296,90:
Machinery and equipme 930,66: 918,72
Construction in progres 16,71¢ 20,81(
Total property, plant and equipme 1,295,93; 1,285,74.
Less accumulated depreciati (550,15 (529,559
Property, plant and equipment, | $ 745,77 $ 756,18!

Depreciation of property, plant and equipment w23.4 million and $23.3 million for the thirteen vkseended April 2, 2006 and the
three months ended March 31, 2005, respectivelpit@lzed interest was $0.3 million and $0.1 miflifor the thirteen weeks ended April 2,
2006 and the three months ended March 31, 2008ectsely.
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(6) GOODWILL AND INTANGIBLE ASSETS

The following are the carrying values of goodwil business segment (in thousands):

Balance at January 1, 20
SF Holdings Acquisitiol
Translation adjustmel

Balance at April 2, 200

Asia —
North
America Europe Pacific Total

(As restated (As restated
$ 208,42¢ $36,92: $197 $ 245,54°
(59) — — (59

2 44C — 442

$ 208,37: $37,36: $197 $ 245,93(

The gross carrying amount of nonamortizable inthleghssets in the Asia-Pacific business segmeutt April 2, 2006 and January 1,
2006 was $0.1 million. The following are the cangyivalues of amortizable intangible assets (in shods):

Trademarks and trade nan
Manufacturing technolog
Patents, licenses and otl

April 2, 2006 January 1, 2006

Gross Accumulated Gross Accumulated
Carrying Carrying

Amount Amortization Amount Amortization

$22,20( $ 9,26¢ $22,20( $ 8,15¢

21,10¢( 8,79: 21,10¢( 7,731

1,771 1,32¢ 1,771 1,19:

$45,07: $ 19,38¢ $45,07: $ 17,08t

Amortization expense related to intangible assets $2.3 million during both the thirteen weeks ehderil 2, 2006 and the three
months ended March 31, 2005. The estimated anmuadtaation expense of intangibles presently owmgthe Company is approximately
$6.8 million for the remainder of 2006, $8.7 milifor 2007, $8.7 million in 2008 and $1.5 milliam2009.

(7) DEBT

Short-term debt and long-term debt, including antewayable within one year, are as follows (in gands):

Shor-term debt
Yen-denominated sh¢-term bank borrowing

Long-term debt
8.5% Senior Subordinated Nof
First Lien Facility— Term Loan
First Lien Facility— Revolver
Second Lien Facilit
Canadian Credit Facilit- Term Loan
Canadian Credit Facilit—- Revolver
Capital lease obligatior
Total lon¢-term debt
Less- Current maturities of lor-term debt

Long-term debt, net of current maturiti

April 2, 2006 January 1, 200t
$ 4,574 $ 5,54¢
$ 325,00( $ 325,00(
637,00( 638,62!
23,80( 61,70(
80,00( —
9,08¢ 9,51¢
5,187 44¢
2,31z 2,447
1,082,38: 1,037,73!
8,72( 8,72¢
$1,073,66! $ 1,029,00!
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Second Lien Facility

On March 31, 2006, the Company and SCIC enteredairsecond lien credit agreement (“Second LienliBdyi The Second Lien
Facility provided a secured term loan facility iretamount of $80 million (“Second Term LoarThe Second Term Loan bears interest, a
option of the Company, at a rate equal to LIBORspltb0% per annum; or 3.50% per annum plus theshigh(a) the Bank of America prin
rate or (b) the Federal Funds rate pldg of one percentage point. The principal amount belldue upon maturity in February 2012. The
proceeds of the Second Term Loan were used to eetuounts outstanding under the Company’s domestidving credit facility under its
First Lien Facility, described below. As of Apri] 2006, the interest rate on the Second Lien Faeilas 11.25%.

First Lien Facility

Effective March 27, 2006, the Company and SCICredtéto an agreement (“Amendment No. 8amend its Credit Agreement da
February 27, 2004, as amended by Amendment Natéddis of March 31, 2005, and by Amendment Ndatd as of October 14, 2005,
collectively, the “First Lien Facility”. Amendmeito. 3 was necessary to permit the Company to émtethe Second Lien Facility.
Amendment No. 3 also revised the ratios of therfoi@ covenants that the Company is required tontaai by allowing lower ratios in certe
quarters of Consolidated EBITDA to ConsolidatedCladerest Expense, and by allowing higher ratiosartain quarters of Average Total
Debt to Consolidated EBITDA.

As of April 2, 2006, the weighted average annutdnest rate applicable to Eurodollar rate loans 6v66% and the weighted average
annual interest rate applicable to base rate loa$s9.20%. During the thirteen weeks ended Aprd(6, the weighted average annual
interest rate for the First Lien Facility was 6.7186 of April 2, 2006, the interest rate on thartdoan facility was 6.83% and the interest rate
on the revolving credit facility was 9.50%. As opl 2, 2006, $107.8 million was available undee ffirst Lien Facility.

Canadian Credit Facility

Borrowings under the revolving credit facility beaterest at the Canadian prime rate plus 0.50%aoradian bankers acceptance rate
plus 1.75%, at the Company’s option. Term loandoeings bear interest at the Canadian prime rate @It5% or Canadian bankers
acceptance rate plus 2.00%, at the Company’s aplisiof April 2, 2006, borrowings under the revolgicredit facility and the term loan
carried effective interest rates of 5.62% and 5.8/¥%pectively. As of April 2, 2006, CAD $7.3 milii (approximately $6.2 million) was
available under the Canadian revolving credit facil

(8) LEASES

The Company leases certain transportation vehialesehouse and office facilities, and machinery equipment under both cancelable
and non-cancelable operating leases, most of wéxpire within eighteen years and may be renewethé®y-ompany. The full amount of
lease rental payments is charged to expense usingjraight-line method over the term of the le&sgure minimum rental commitments
under non-cancelable operating leases in effe&pat 2, 2006 are as follows (in thousands):

Remainder of 200 $ 23,98¢
2007 27,14
2008 23,21
2009 21,70:
2010 19,75:
Thereatftel 185,32¢

Total minimum lease paymer $301,12:
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(9) DERIVATIVES AND HEDGING ACTIVITIES

The First Lien Facility requires the Company totfie interest rate for a portion of the borrowingscordingly, on March 10, 2004, to
limit the variability of a portion of the interegayments under the First Lien Facility, the Companiered into receive-variable, pay-fixed
interest rate swaps with a total notional amour#X80.0 million. Under these interest rate swaps,Gompany receives variable interest rate
payments and makes fixed interest rate paymergselily fixing the rate on a portion of the outstagdilebt. The variable rate of interest
received is the Eurodollar rate. The fixed ratintdrest paid is 2.375% to 2.376%. The swap agrasextend through March 31, 2007. The
fair value of these swap agreements was $4.9 miflied $5.2 million as of April 2, 2006 and Janukr2006, respectively. They are
accounted for as cash flow hedges and their féirevis included in other assets in the Company’s6bdated Balance Sheets.

On March 31, 2005, the Company entered into amasteate cap agreement with a notional amoun8b6f@million. Under this
agreement, the Company receives variable inteagstoayments when the three-month Eurodollar rs¢s above 5.0%. This interest rate cap
agreement expired on March 31, 2006.

On June 23, 2005, the Company entered into a folnst@rting receive-variable, pay-fixed intereserstvap with a notional amount of
$50.0 million. The variable rate of interest reeeivis the Eurodollar rate. The fixed rate of inséqeaid is 4.25%. The swap agreement is
effective from March 31, 2007 through March 31, @0As of April 2, 2006 and January 1, 2006, the ¥alue of this swap agreement was
approximately $1.2 million and $0.7 million, respeely. It is accounted for as a cash flow hedge i fair value is included in other assets
in the Company’s Consolidated Balance Sheets.

On March 31, 2006, the Company entered into tweiveevariable, pay-fixed interest rate swaps wdntical terms and a combined
notional amount of $70.0 million. The swap agreetsane effective from March 31, 2006 through Ma8&h2009. The notional amount
varies throughout the term of the agreements. Bhebined notional amount decreases to $35.0 mitioiSeptember 29, 2006, increases to
$150.0 million on March 30, 2007, and decreasé&¥ &0 million on December 31, 2007 through matuiftye variable rate of interest
received is the Eurodollar rate. The fixed raténtérest paid is 5.15%. As of April 2, 2006, the faalues of these swap agreements were less
than $10,000. They are accounted for as cash femgds and their fair values are included in otbsets in the Company’s Consolidated
Balance Sheet.

15



(10) PENSIONS AND OTHER POSTRETIREMENT BENEFITS

Net periodic benefit cost for the Company’s pensiod other postretirement benefit plans consisteefollowing (in thousands):

Pension Benefits

Service cos

Interest cos

Expected return on plan ass
Amortization of prior service co:
Amortization of net los

Net periodic benefit cos

Other Postretirement Benefits
Service cos

Interest cos

Amortization of prior service co:
Amortization of net los

Net periodic incom:

Thirteen weeks

ended
April 2, 2006

$ 532
1,48F
(1,635)

17
$ 39¢

$ 181
477

(1,037)

207

$ 171)

Three months
ended

March 31, 200¢

$ 427
1,461
(1,421)

22

$ 48¢

$ 20E
532

(1,032)

22€

$ (68

As of April 2, 2006, $2.7 million of contributiortead been made to the Company’s pension and otls&éreficement benefit plans. The
Company presently anticipates contributing an aaui $11.3 million to fund its pension and othespetirement benefit plans in 2006 for a

total of $14.0 million.

(11) ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

Comprehensive loss consisted of the following lfiousands):

Net loss

Foreign currency translation adjustm

Unrealized investment gain, net of income te
Unrealized gain on cash flow hedge, net of incoaxed

Comprehensive los

Thirteen weeks

ended

April 2, 2006
(As restated)

$ (20,159
51€

43

157

$ (19,439
16

Three months
ended
March 31, 200¢
(As restated)

$ (20,169
(1,729

10C

1,19;

$ (20,599



Accumulated other comprehensive income (loss) stexiof the following (in thousands):

April 2, 2006 January 1, 200t

(As restated’ (As restated)

Foreign currency translation adjustme $ 5,002 $ 4,48¢
Minimum pension liability adjustments, net of incertaxes (8,867) (8,867)
Unrealized investment gain, net of income te 721 67¢
Unrealized gain on cash flow hedge, net of incoaxed 3,79¢ 3,641
Accumulated other comprehensive income (I $ 654 $ (62)

(12) SHARE-BASED PAYMENT

SCIC, the Company'’s parent, has a management meastand incentive compensation plan for certajndeaployees of the Company.
Under this plan, SCIC has reserved 1,450,000 sldu®EIC common stock, and 5,000 shares of corblerfiarticipating preferred stock
(“CPPS") for issuance. The accounting impact of fhian is recorded in the consolidated financeteshents of the Company as the plan
relates to employees of the Company.

During the second quarter of 2004, SCIC issued3@dvertible Preferred Units (“CPUKY certain Company employees in settler
of $3.3 million of deferred compensation liabilgielhe fair value of the CPUs granted by SCIC waset to the fair market value of one
share of CPPS. For CPUs, compensation expenseogniged periodically based on changes in thevidire of the CPU relative to the grant-
date fair value of the CPU. During the thirteen kgeended April 2, 2006 and the three months endativi31, 2005, the Company recorded
compensation expense and additional paidapital of $60 thousand and $89 thousand, reimedg, reflecting dividends declared by SCIC
those instruments. CPUs do not have voting rightsaae in certain circumstances convertible to S&imon stock or CPPS. The issuance
of CPUs by SCIC in settlement of deferred compeoisdiabilities of the Company totaling $3.3 miltiavas recorded as additional paid-in
capital in 2004. In the second quarter of 2008hagesult of an employee’s separation from thepamy, 1,267 of CPUs were canceled.

During 2004, SCIC granted to employees 1,249,25ibopto purchase shares of SCIC common stock avitaxercise price equal to-
fair market value of the common stock at the d&igrant of $47.32. Included in these grants wer@,898 options that are conditional upon
the Company achieving certain defined performaaogets. The time-based options vest over a pefiéalio years and the performance-
based options vest over a period of five yearsoptlons expire 10 years after the grant date.igu?i005, SCIC granted to employees of the
Company 157,060 options to purchase shares of 8@t€@non stock with an exercise price of $47.32. €lmstions have the same terms and
conditions as the options granted in 2004. No aoytitave been exercised to date. As of April 2, 2226,988 time-based options were
exercisable and none of the performance-basedmspivere exercisable.
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The following shows stock option activity for thed years ended April 2, 2006:

Shares under optior

Shares under Total shares

option Time-basec Performancebased under option

December 31, 200: 749,55¢ 499,69¢ 1,249,25
Granted with exercise price less than or equdiéagrant date

fair value 94,24( 62,82( 157,06(

Forfeited !48,93:) (32,620) (81,557

January 1, 2006 794,86’ 529,89¢ 1,324,76!

Forfeited (113,086 (75,390 (188,476

April 2, 2006 681,78 454 ,50¢ 1,136,29!

In December 2004, the Financial Accounting Stansl&uoiard (“FASB”) issued Statement of Financial Aacting Standards (“SFAS”)
No. 123 (Revised 2004“Share-Based Payment” (“SFAS 123R'$FAS 123R is a revision of SFAS No. 123, “Accougtiar Stock-Based
Compensation,” and supersedes Accounting PrincBdesd Opinion No. 25 (“APB 25”). The Company adapSFAS 123R on January 2,
2006 under the “prospective” method. Under the igions of SFAS 123, the Company calculated itsfprma disclosure using the minimum
value method, which excludes any effect of volgtitin value; therefore, the prospective methoddofpting SFAS 123R is required. Under
the “prospective” method, compensation cost isgazed in the financial statements beginning wlith éffective date, based on the
requirements of SFAS 123R for all share-based paysrgranted, modified, repurchased or cancellest #fat date. Since the adoption of
SFAS 123R, the Company has not granted, modifeggynchased or cancelled any options; thereforexpense was recognized for stock
options in the Company’s Statement of Operationgduthe thirteen weeks ended April 2, 2006.

(13) RELATED PARTY TRANSACTIONS

Robert L. Hulseman, who is John F. Hulseman'’s leoéimd the husband of Sheila M. Hulseman, and wliiwei Chairman and Chief
Executive Officer of the Company, received salargt benefits of $276,400 and $276,184 for the tbirteeeks ended April 2, 2006 and the
three months ended March 31, 2005, respectivehn Jo Hulseman, who is Robert L. Hulseman’s bro#ret the husband of Georgia S.
Hulseman, and who is the Vice Chairman of the Compeeceived salary and benefits of $276,400 av® B4 for the thirteen weeks enc
April 2, 2006 and the three months ended MarcH2B05, respectively. Robert L. and John F. Hulsessh hold 50.0% of the voting
membership interests of SCC Holding, which own2®vof the voting stock of SCIC. In addition, RoblertSheila M., John F., and Georgia
S. Hulseman and Robert M. Korzenski, the CompaRyésident and Chief Operating Officer, are directifrthe Company. The Company
does not pay any directors fees.

Pursuant to the Stockholders Agreement dated Fgb2Ta 2004 by and among the Company, SCIC, V&staital Partners (“Vestar”)
and other parties (see exhibit 10.18 to the ComgaReggistration Statement on Form S-4, File No.-238843), Vestar may designate two
directors of the Company. In 2004, Daniel S. O’Galhand Norman W. Alpert were elected to the bodathn R. Woodard replaced Norman
W. Alpert in February 2006. Mr. O’Connell and Mr.0&tard are both employees and equity owners ofa¥ &spital Partners (“Vestar”).
Vestar owns CPPS representing 32.7% of the vottksof SCIC.

In the first quarter of 2004, the Company and S@nred into a management agreement with SCC Hpfuhioviding for, among other
things, the payment by SCIC of an annual adviseeydf $2.5 million. At the same time, SCIC entdred a management agreement with
Vestar pursuant to which SCIC will pay Vestar aO&800 annual advisory fee, plus reimbursemertsabipenses. Pursuant to these
management agreements, the Company incurred $0i8maf advisory fees to SCIC for the thirteen \weended April 2, 2006 and the three
months ended March 31, 2005, respectively.
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(14) SEGMENTS

The Company manages and evaluates its operatidheeim reportable segments: North America, EuropkAsia-Pacific. All of these
segments produce a broad array of disposable fawite products, which are available in paper,tgasd foam. The operating segments
managed separately based on the products andeewarits of the different markets. North Americaues all U.S. entities, Canada, Mex
Corporate and Puerto Rico; Europe includes all \@rities; and Asia-Pacific includes all Japaned#ies and Australia; Other includes
Panama.

The accounting policies of the operating segmergdhee same as those described in Note 2 to treotidated financial statements in
the Company’s 2005 Annual Report on Form 10-K/Agi8ent operating results are measured based ontiogeirecome (loss). Intersegment
net sales are accounted for on an arm’s lengtimpgrizasis.

No individual customer accounted for greater tha% bf consolidated net sales in fiscal years 200E04. It is not practical for the
Company to report revenues from external custofieersach product and service or each group of aimpitoducts.

North Asia- Total Elimina-
(in thousands) America Europe Pacific Other Segments tions Total
(As (As (As (As (As

restated) restated) restated] restated) restated)
For the thirteen weeks ended April 2, 2006
Net sales from external custom $ 528,23( $19,27¢ $20,68. $3,11¢ $ 571,30! $ (4,067 $ 567,23¢
Intersegment net sal 4,03¢ — 28 — 4,06 (4,067) —
Operating (loss) incom (12,965 9 (1,199 28C (13,89) (229) (14,120
Depreciation and amortizatic 24,79 824 1,067 15¢ 26,84 — 26,84:
Capital expenditure 13,06¢ 14t 25t 47 13,51¢ — 13,51¢
For the three months ended March 31, 200
Net sales from external custom $ 507,20t $19,92. $22,75¢ $2,82t $ 552,71. $ (5,612) $ 547,10(
Intersegment net sal: 5,29¢ — — 314 5,612 (5,617) —
Operating (loss) incom (16,027 891 (940 24C (15,830 46 (15,789
Depreciation and amortizatic 24,40: 947 1,30i 15¢ 26,81 — 26,81:
Capital expenditure 14,75( 38¢€ 931 21€ 16,28: — 16,28:
At April 2, 2006
Total asset $1,762,28¢ $81,20° $57,89: $8,50¢ $1,909,89: $(44,944) $1,864,94
At January 1, 2006
Total asset $1,737,41. $81,07: $61,98( $8,92t $1,889,38 $(44,71F) $1,844,67.

(Continued)
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(14) SEGMENTS (Continued)

Thirteen weeks ende

(in thousands) April 2, 2006
(As restated)

Revenues:
Total segments and other net s $ 571,30:
Eliminations of intersegment net sa (4,067)
Total consolidated net sal $ 567,23t
Operating loss:
Total segment operating lo $ (13,89
Elimination of intersegment operating inco (229)
Interest expense, net of interest income of (20,379
Foreign currency exchange gain, 1,03¢
Other expense, n (127)
Total consolidated loss before income ta $ (33,599
(in thousands) At April 2, 2006
(As restated)
Assets:
Total segment $ 1,909,89:
Eliminations of intersegment receivab (44,949
Total consolidated asse $ 1,864,94!

(15) SUBSEQUENT EVENTS

In April 2006, the Company announced a restructugrogram, which eliminated positions represenéipgroximately 3% of its total
workforce. The Company expects to complete theteitées by the end of the fiscal year.

In May 2006, the Company received a neutral audifaral ruling on the SF Holdings Acquisition wanky capital adjustment that
awarded $7.7 million (including interest) to ther@uany. In July 2006, the Company received a neattatrator’s final ruling on the
Company'’s claims for indemnification arising frohetSF Holdings Acquisition that awarded $5.5 mill{including interest) to the
Company. The remaining $1.8 million in escrow Wi disbursed to the stockholder representativehoseller in the SF Holdings
Acquisition.

In June 2006, the Company recognized $22.1 milliacurtailment gains as a result of a significaduction in postretirement benefits
for certain active plan participants.

On July 2, 2006, the Company recorded goodwill iimpeant charges of approximately $228.5 millionaa®sult of a goodwill
impairment test of its North America and Europeoréipg units.

On July 2, 2006, the Company recorded approxim&®&0b.0 million charge to establish a valuatioowfince for deferred tax assets
including federal and state net operating lossyéamvards and other deferred assets.

In July 2006, Executive Vice President and Chieffcial Officer Susan H. Marks decided to leaveGbenpany to pursue other
interests. Subsequently, Eric A. Simonsen was apgaiinterim Chief Financial Officer of the Company

In August 2006, Robert M. Korzenski was appointéde€CExecutive Officer of the Company. In additimnassuming the Chief
Executive Officer role, Mr. Korzenski retained hésponsibilities as the Company’s President anéf@hperating Officer, positions to which
he was appointed on April 17, 2006.
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In August 2006, the Company announced that it wdeldy filing its Quarterly Report on Form 10-Q fbe thirteen weeks ended July
2, 2006 as a result of an accounting review unkertavhen new management was appointed by the Bdddectors in the second and third
quarters of 2006. As a result of the delay, the @amy received notice on August 17, 2006 from thst&e under the indenture for its 8.5 %
Senior Subordinated Notes due 2014 that the Comfadley to comply with the provisions of the inderg requiring that it provide quarterly
financial information for the thirteen weeks endedly 2, 2006 to the holders of the notes issuextthmler. Under the terms of the indenture,
the Company had until October 16, 2006, the dathisffiling, to comply with this requirement. Byqviding the required quarterly
information, the Company has satisfied this obiayat

In September 2006, the Company terminated itsiagitterest rate swaps which are described in Qated received approximately
$5.1 million. The Company also entered into threeriest rate cap agreements with a total notiomaluat of $245.0 million. Under these
agreements, the Company receives variable inteatsspayments when the 3-month LIBOR rises abo®®6These agreements are in effect
through September 14, 2007.

In September 2006, the Company announced thadlitleeermined to restate certain of its previous$yed consolidated financial
statements and that the Company’s consolidateddiabdata for previous annual and interim perioadistained errors and should therefore
not be relied upon. See Note 1 for further disarsségarding the restatement. As a result of managés determination to restate certain of
its consolidated financial statements, the Compafoymed the administrative agents under its First Second Lien Facilities that it was in
default under such facilities. On October 13, 2@6,Company entered into a Waiver and Fourth Ameamd to its First Lien Facility and a
Waiver and First Amendment to its Second Lien Fgajtollectively “Waiver”). The Waiver with respeto financial covenant ratios is
effective until January 2, 2007. The Waiver gergnabives the Company’s noncompliance with thetFarsd Second Facilities for events of
default resulting from the restatement for the guigirestated. The Waiver also provides that ilGbmpany does not meet the financial
covenant ratios for the first fiscal quarter of 84q0r prior fiscal periods) to the extent resultingm the restatement, or for any reason doe
meet the financial covenant ratios for the sectmid] and fourth fiscal quarters of 2006 as settfam the First and Second Lien Credit
Facilities, it will not constitute an event of defaunder such facilities. By entering into the W&, the Company re-established its ability to
borrow additional amounts (up to the maximum peeditunder the terms of its $150.0 million revolyicredit facility.

In recent periods, the Company'’s net losses, atjustr non-cash operating costs such as depreatiatid amortization, have not
provided sufficient cash flow to offset the Companyorking capital needs. This has resulted inaerall use of cash from operating
activities. Additionally, investing activities habeen a net use of cash. This has been the resulirgy of the Companys capital expenditu
programs, including the ongoing implementation oka order management system. As a result, the @oynipcreased its borrowing
availability through existing or new lending agresits such as the Second Lien Facility that wasraigd during the first quarter of 2006.
These credit facilities, however, as well as theirture governing the notes described above, impersain restrictions upon the Company’s
operations in the form of financial covenants atitepterms and conditions that could limit our asc® additional funding and impair our
ability to meet our obligations as they mature.

However, the Company has taken, and continueké& ganumber of steps to maximize its near-teruidigy to meet its expected
working capital needs, fund its capital expendit@guirements and fulfill its lease and debt serdbligations over the longer term. For
example, the Company has cured the default unddantlenture governing the notes, entered into the/®#, and commenced negotiations
with its lenders regarding amendments to its caifieancing structure. In addition, the Compangvsluating additional opportunities sucl
sales of non-strategic assets and alternativedingrstrategies. The Company has also engagedapendent consulting firm to perform a
thorough diagnostic review of its supply chain/@tiems designed to reduce costs and improve matwiiag efficiencies.

At July 2, 2006, the Company’s outstanding borrasinnder the First and Second Lien Facilities 8t5&6 Senior Subordinated Notes
and foreign borrowings in Canada and Japan indlgeegate is approximately $1,152 million. Waiveasd been obtained though January 2,
2007 with respect to covenant violations that ommliin August and September 2006 under the FidSatond Lien facilities. Prior to that
date, the Company must complete negotiations ars@n a new amendment to the existing facilities would amend the covenants to
achievable levels. Alternatively, the Company caelplace the First and/or Second Lien facilitiethwiew borrowings. Management belie
it is probable that one of those alternatives hdllaccomplished by January 2, 2007. Accordinglya# classified the outstanding balance of
the First and Second Lien facilities on its corsatiéd balance sheets based on their stated meguriti
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(16) GUARANTOR NOTE

On February 27, 2004, with an effective date ofrkaly 22, 2004, the Company acquired SF Holdinge. Company partially funded
this acquisition through the issuance of the 8.5%i& Subordinated Notes. The 8.5% Senior Subotretinsotes are fully and
unconditionally guaranteed, on a joint and seveasis, by certain of the Company’s subsidiarieg ddnsolidated guarantors include: Solo
Cup Company, Solo Management Company, P.R. Solg I@ap SF Holdings Group, Inc., Solo Cup Operattaporation (formerly known
as Sweetheart Cup Company Inc.), Lily-Canada Hgldinrporation, Solo Cup (UK) Limited, Insulpak Hilgs Limited and Solo Cup
Europe Limited. The following financial informatigresents the guarantors and non-guarantors & ®é Senior Subordinated Notes, in
accordance with Rule 3-10 of Regulation S-X:

Condensed Consolidated Balance Sheet

April 2, 2006
(In thousands) (Unaudited) (As restated)
Guarantors Guz’a\‘rg?ltors Eliminations Consolidated
Assets
Current asset:
Cash and cash equivalel $ 5761 $ 529% $ — $ 11,05
Cash in escrov 15,00( — — 15,00(
Accounts receivable
Trade 185,32: 36,33t — 221,65¢
Other 26,41( — (6,305 20,10¢
Inventories 390,17( 29,00: (809) 418,36.
Deferred income taxe 57,19! 1,75¢ — 58,95
Prepaid expenses and other current a: 44,01« 5,19¢ — 49,21
Total current asse 723,87. 77,58¢ (7,119 794,34
Property, plant and equipment, | 678,51 67,26( — 745,77:
Goodwill and intangible assets, 1 271,20: 492 — 271,69
Other asset 99,09: 4,31¢ (50,27%) 53,13¢
Total asset $1,772,68 $149,66: $ (57,397 $1,864,94!
Liabilities and Shareholder' s Equity
Current liabilities:
Accounts payabl $ 160,92° $ 28,56¢ $ (6,274 $ 183,22:
Accrued expenses and other current liabili 118,24( 15,64¢ — 133,88!
Shor-term debr — 4,574 — 4,572
Current maturities of lor-term debr 6,50( 2,22( — 8,72(
Total current liabilities 285,66 51,00 (6,274 330,40(
Long-term debt, net of current maturiti 1,059,30! 14,36¢ — 1,073,66!
Deferred income taxe 7,617 3,76¢ — 11,38¢
Other liabilities 63,33( 20,03¢ — 83,36¢
Total liabilities 1,415,91. 89,18: (6,274  1,498,82;
Shareholde¢' s equity:
Common stocl — 2,11¢ (2,119 —
Additional paic-in capital 258,10¢ 39,16¢ (39,169 258,10¢
Retained earning 101,66: 15,53¢ (9,836 107,36«
Accumulated other comprehensive income (li (3,009) 3,65¢ — 654
Total sharehold’s equity 356,76¢ 60,47¢ (51,11¢) 366,12
Total liabilities and shareholc’s equity $1,772,68 $149,66: $ (57,39:) $1,864,94!
(Continued
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(16) GUARANTOR NOTE (Continued)

Assets
Current asset:
Cash and cash equivalel
Cash in escrou
Accounts receivable
Trade
Other
Inventories
Deferred income taxe
Other current asse
Total current asse
Property, plant and equipment, |
Goodwill and intangible asse
Other asset
Total asset

Liabilities and Shareholder' s Equity

Current liabilities:
Accounts payabl
Accrued expenses and other current liabili
Shor-term debr
Current maturities of lor-term debr
Total current liabilities
Long-term debt, less current maturiti
Deferred income taxe
Other liabilities
Total liabilities
Shareholde¢'s equity:
Common stocl
Additional paic-in capital
Retained earning
Accumulated other comprehensive income (li
Total shareholdr’s equity
Total liabilities and shareholc’s equity
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Condensed Consolidated Balance Sheet
January 1, 2006
(In thousands) (As restated)

Non-
Guarantor Guarantors Eliminations Consolidated
$ 7,03¢ $ 504¢ $ = $ 12,08
15,00( — — 15,00(
182,99! 39,28¢ — 222,28
34,26¢ — (12,279 21,98¢
355,86: 25,99¢ (59€6) 381,26:
57,19: 1,86¢ — 59,057
46,64¢ 5,26¢ — 51,917
699,00( 77,46 (12,877 763,59:
686,96¢ 69,21° 756,18
273,12: 491 — 273,61:
97,60: 3,96( (50,27¢) 51,28¢

$1,756,69. $151,13. $ (63,149  $1,844,67.

$ 14127 $ 34637 $(12,31H) $ 163,59¢

128,55! 13,52 142,07¢
— 5,54¢ — 5,54¢
6,50( 2,22¢ — 8,72¢
276,33 55,93( (12,319 319,94°
1,018,82! 10,18« — 1,029,00!
22,02t 3,801 — 25,82¢
62,05 22,33( — 84,38:
1,379,23 92,24 (12,319  1,459,16
— 2,11« (2,119 —
258,04 39,16¢ (39,16¢) 258,04¢
122,87 14,19: (9,557) 127,51
(3,479 3,411 — (62)
377,45 58,88t (50,839 385,50¢

$1,756,69. $151,13. $ (63,149 $1,844,67.

(Continued



(16) GUARANTOR NOTE (Continued)

Net sales
Cost of goods sol
Gross profit
Selling, general and administrative exper
Restructuring expens
Loss on sale of property, plant and equipn
Operating income (los
Interest expense, n
Foreign currency exchange (gain),
Other (income) expense, r
Income (loss) before income tax
Income tax (benefit) provisia
Net income (loss

Net sales
Cost of goods sol
Gross profit
Selling, general and administrative exper
Restructuring expen:
Loss on sale of property, plant and equipn
Operating income (los
Interest expense, n
Foreign currency exchange loss (gain),
Other income, ne

Income (loss) before income taxes and minorityrast

Income tax (benefit) provisia
Minority interest

Net income (loss

Consolidated Statement of Operations

Thirteen weeks ended April 2, 2006

(In thousands) (Unaudited) (As restated)

Guarantors Gua’\\‘rgﬂtors Eliminations Consolidatec
$523,70( $ 63,59: $ (20,05¢ $ 567,23t
477,58:. 55,58¢ (19,757) 513,41!
46,11¢ 8,00¢ (309 53,82!
60,76¢ 5,167 (20 65,91
1,16¢ — — 1,16¢
72% 141 — 864
(16,539 2,69¢ (284) (14,120
19,88: 49¢€ — 20,37¢
(69¢) (336) — (1,039
12E 2 — 127
(35,844 2,53¢ (284) (33,59%)
(14,627 1,19( — (13,43)
$(21,21) $ 1,346 $ (284 $ (20,159

Consolidated Statement of Operations
Three months ended March 31, 2005
(In thousands) (Unaudited) (As restated)

Non-

Guarantors Guarantors Eliminations Consolidatec
$502,66: $ 57,54t $ (13,110 $ 547,10(
463,60( 50,11: (12,717) 501,00(
39,06¢ 7,43¢ (399) 46,10(
55,37¢ 5,71¢ (26) 61,07:
42t — — 42t&

382 6 — 38¢€
(17,12) 1,70¢ (372) (15,789
16,75¢ 31¢ — 17,07:
1,23¢ (429) - 807
1) (112) — (117
(35,110 1,931 (372) (33,55))
(13,625) 244 (13,38))
— @ — @
$(21,48) $ 168 $ (3729 $ (20,169
(Continued
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(16) GUARANTOR NOTE (Continued)

CASH FLOWS FROM OPERATING ACTIVITIES
Net cash used in operating activit
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipr
Proceeds from sale of property, plant and equipi
Net cash used in investing activit|
CASH FLOWS FROM FINANCING ACTIVITIES
Net repayments under revolving credit facilit
Borrowings under term nott
Repayments of term not
Repayments of other de
Debt issuance cos
Net cash provided by financing activiti
Effect of exchange rate changes on ¢
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

CASH FLOWS FROM OPERATING ACTIVITIES
Net cash (used in) provided by operating activi
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipr
Proceeds from sale of property, plant and equipi
Net cash used in investing activit|
CASH FLOWS FROM FINANCING ACTIVITIES
Net borrowings under revolving credit faciliti
Contribution of capital from pare
Repayments of term not
Repayments of other de
Debt issuance cos
Decrease in restricted ca
Net cash provided by (used in) financing activi
Effect of exchange rate changes on ¢
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalents, beginning of pe
Cash and cash equivalents, end of pe
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Condensed Consolidated Statement of Cash Flows
Thirteen weeks ended April 2, 2006
(In thousands) (Unaudited) (As restated)

Guarantors
$ (27,37)

(13,009)
1,33/
(11,669

(37,900
80,00(
(1,625)

(2,699
37,78

(12)

(1,279
7,03¢

$ 5761

Non-
Guarantors

$ (2,48

(519)

(519
4,78¢
(417)
(1,155
(22)

3,19:

50

247
5,04¢

$ 5,29

Consolidated
$ (29,859

(13,516
1,33/
(12,187

(33,119
80,00(
(2,042)
(1,155
(2,716
40,97

38

(1,030
12,08"

$ 1105

Condensed Consolidated Statement of Cash Flows
Three months ended March 31, 2005
(In thousands) (Unaudited) (As restated)

Guarantors
$ (41,679

(13,95()
5,61¢
(8,336)

49,77:
10C
(1,619

(1,049
1,90¢

49 11t
4
(857)

9,541

$ 8,68¢

Non-
Guarantors

$ 7,74¢

(2,339

(2,339
(344)

(787)
21239
@

(3,366)
77

1,972
6,31¢

$  8,28¢

Consolidated
$ (33,929

(16,289
5,61¢
(10,669

49,42
10C

(2,406)
(2,239
(1,046)
1,90¢
45,74

(36)

1,12(

15,85¢
$ 16,97¢



Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operation.

The following discussion should be read in conjiomctvith the consolidated financial statements antks thereto appearing elsewhere
in this report, as well as consolidated financiwtements and notes thereto and related managedmsussion and analysis of financial
conditions and results of operations included im 2005 Annual Report on Form 10-K/A and QuartergpBrt on Form 10-Q for the thirteen
and twenty-six weeks ended July 2, 2006, whiclbeireg filed concurrently with this Form 10-Q/A ttie thirteen weeks ended April 2, 2006.

The information below has been adjusted soleleflect the impact of the restatement on the Conmipdimancial results which is more
fully described in Note 1 to the consolidated ficiahstatements contained in this report and ur“Restatement of Previously Issued
Consolidated Financial Statements” below and daoatsreflect any subsequent information or eventaiary after the date of the Original
Filing or update any disclosure herein to refldug passage of time since the date of the Origiiladd=

Restatement of Previously Issued Consolidated Finaral Statements

On September 19, 2006, we filed a Current Repofiam 8-K with the SEC in which we announced thatwould be restating certain
financial statements as a result of our findingaraiccounting review undertaken when new managenwenappointed by the Board of
Directors in the second and third quarters of 2@6ce that time, we have completed our accoumgrgw and determined that certain of
errors resulted from deficiencies in our internahtrol over financial reporting. We have not filénds Form 10-Q/A for the thirteen weeks
ended April 2, 2006 originally filed with the SE@ May 16, 2006 to amend and restate its consolid@ancial statements for the thirteen
weeks ended April 2, 2006 and the quarter endeatiMat, 2005 and related disclosures. We have eektaé July 3, 2005, consolidated
financial statements included in the quarterly repa Form 10-Q for the thirteen weeks ended JuBOP5 which is being filed concurrently
with this Form 10-Q/A. We will restate our Octol#r2005 consolidated financial statements withfilireg of our October 1, 2006 Form 10-
Q. See Item 4. Controls and Procedures in this A@+Q/A.

Background on the Restatement - The errors identified in our issued consoliddtadncial statements are described below. For more
information on the impact of these errors, See Ndtethe consolidated financial statements indiidethis Form 10-Q/A.

. Timely Recognition of Certain Credits to Customers

We did not properly account for (i) sales incentivdfered to customers; (ii) cash discounts offépedustomers; and (iii) credit
memoranda issued to customers.

. Timely Recognition of Certain Credits from Vendors

We failed to timely and properly accrue for certegbates received from certain vendors.
. Timely Recognition of Certain Accrued Expense

We did not recognize certain expenses in the apiatepperiod.
. Accrued Payroll and Other Related Costs

We failed to properly account for (i) vacation pgarned by certain employees, and (ii) a reimburséwfea deposit with an insurance
provider.

. Accrued Freight

We determined that an employee, who is no longtr the Company, failed to record a portion of aeight expense despite receiving
information that the methodology used to calcutaterecorded freight expense was flawed.

. Inventory Valuation
We failed to properly value certain scrap inventaryhe lower of cost or market value in accordamitk its accounting policies.
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General

We are a leading global producer and marketersgfatiable foodservice products and have serveddustry for 70 years. We
manufacture one of the broadest product lines p$clids, food containers, plates, bowls, portiops; stirrers, straws, cutlery, napkins,
placemats, tablecovers and food packaging continghe industry, with products available in plaspaper and foam. We are recognizec
product innovation and customer service, and oodyets are known for their quality, reliability andnsistency. Our products are marketed
primarily under the Sol8 and Sweetheaftbrands, as well as Jack FréstTrophy®, Hoffmaster®, Sensation8 and Creative Expressiofts
We are one of the leading suppliers of brandedod@ble cups and plastic plates and bowls to conscns¢omers in the United States. We
also provide a line of products to our customedenmprivate label. We currently operate manufantyfacilities and distribution centers in
North America, Japan, the United Kingdom and Panamd we sell our products worldwic

27



Thirteen Weeks Ended April 2, 2006 Compared to the Three Months Ended March 31, 2005

Thirteen weeks

Three months Favorable (Unfavorable)
ended ended
(in thousands) April 2, 2006 March 31, 200t 3$ %
(As restated) (As restated)

Net sales $ 567,23t $ 547,10( $ 20,13¢ 3.7%
Cost of goods sol 513,41! 501,00( (12,415 (2.5

Gross profit 53,82: 46,10( 7,721 16.7
Selling, general and administrative exper 65,91 61,071 (4,847 (7.9
Restructuring expen: 1,16¢ 42¢F (739 *
Loss on sale of property, plant and equipn 864 38¢ (47€) *

Operating los! (24,120 (15,789 1,66¢ 10.5
Interest expense, n 20,37¢ 17,07: (3,306 (19.9
Foreign currency exchange (gain) loss, (1,039 807 1,841 *
Other (income) expense, r 127 (113 (240 *

Loss before income taxes and minority inte (33,59)) (33,55) (472) (0.2)
Income tax benef (13,437) (13,38) (56) (0.9
Minority interest — (2) (2) *

Net loss $ (20,15Y $ (20,169 $ 13 0.1%

* Not meaningfu

Net sales increased $20.1 million, or 3.7%, forttheeen weeks ended April 2, 2006 compared totia year period. The increase in
net sales reflected a 3.0% increase in averageedadales price and a 0.7% increase in sales wagmompared to the three months ended
March 31, 2005. The increase in average realizied gaice reflects the impact of pricing increaiseglemented during the second half of
2005 in response to higher raw material costs.

For the thirteen weeks ended April 2, 2006, grasfitincreased $7.7 million compared to the psiear period. As a percentage of net
sales, gross profit was 9.5% in the first quarfe2G®6 versus 8.4% in the first quarter of 2005.

Restructuring expense for the thirteen weeks edgeii 2, 2006 was $1.2 million representing sevemnosts incurred during the
period. Restructuring expense for the three moatited March 31, 2005 was $0.4 million represergigerance costs related to
manufacturing plants, which were closed in conjiomctvith the integration of SF Holdings. We exp#wt severance costs relating to our
restructuring announced in April 2006 will be appnoately $7 million for the full 2006 fiscal year.

Selling, general and administrative expenses ise@&4.8 million for the thirteen weeks ended ApriP006 compared to the three
months ended March 31, 2005. The increase was plyndaiven by costs associated with the expansiod upgrade of our order managen
and enterprise resource planning systems. As &ipexge of net sales, selling, general and admatiistr expenses were 11.6% in the first
quarter of 2006 versus 11.2% in the first quarfetQ®5. Integration costs totaled $3.5 million &Yd9 million for the thirteen weeks ended
April 2, 2006 and the three months ended MarcH2B05, respectively.

For the thirteen weeks ended April 2, 2006, inteegpense, net increased $3.3 million comparebeagtior year period. This increase
is primarily attributable to higher outstandingdrades under our domestic revolving credit facilitgddition to higher interest rates compe
to the prior year period.
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For the thirteen weeks ended April 2, 2006, foraigrrency exchange (gain) loss, net was a gairl @f illion compared to a loss of
$0.8 million for the three months ended March 310% This change is primarily attributed to curnefluctuations in the United Kingdom
pound sterling denominated inter-company debt.

Liquidity and Capital Resources

Historically, the Company has relied on cash fléwsn operations and revolving credit borrowingdit@ance its working capital
requirements and capital expenditures.

Net cash used in operating activities during theettn weeks ended April 2, 2006 was $29.9 milkompared to $33.9 million during
the three months ended March 31, 2005. Workingtahipicreased $20.3 million to $463.9 million atrif2, 2006 from $443.6 million at
January 1, 2006. The increase primarily refleaghéi inventory balances partially offset by higaecounts payable. Both increases were
primarily driven by a planned inventory build as prepare for higher sales during the warmer seasons

Net cash used in investing activities during thgdlen weeks ended April 2, 2006 was $12.2 miltompared to $10.7 million during
the three months ended March 31, 2005. The decveaserimarily driven by lower proceeds from thieg# property, plant and equipment.

Capital expenditures during the thirteen weeks el 2, 2006 were $13.5 million compared to LAillion during the three
months ended March 31, 2005. Capital expenditueisgl the thirteen weeks ended April 2, 2006 ineldi$10.9 million for new production
equipment, $1.3 million for integration-related jeais, $0.3 million for routine capital improvemgnand $1.0 million for renovations and
equipment conversions. Capital expenditures wanagrily funded by borrowings under our revolvingdit facilities. For the remainder of
2006, the Company intends to rely on cash provigedperations and the revolving credit facilities its capital expenditures.

Net cash provided by financing activities during thirteen weeks ended April 2, 2006 was $41.Ganiltompared to $45.7 million
during the three months ended March 31, 2005. Efteash provided by financing activities during thieteen weeks ended April 2, 2006
includes $80.0 million of borrowings under the Sethien Facility offset by total net repayments$B.1 million on the domestic revolving
credit facility and the Canadian Credit Facility.

Short-term debt

At April 2, 2006, we had approximately 537.3 mitlioen (approximately $4.6 million) of short-termrbmwings with Japanese banks.
These borrowings have various termination dateshané no restrictive covenants. The interest ratthese borrowings ranges between
0.71% and 1.375% per annum.

Long-term debt
The following is a summary of our long-term debfatil 2, 2006 (in thousands):

April 2, 2006
Long-term debt

8.5% Senior Subordinated Nof $ 325,00(
First Lien Facility— Term Loan 637,00(
First Lien Facility— Revolver 23,80(
Second Lien Facilit 80,00(
Canadian Credit Facilit- Term Loan 9,08¢
Canadian Credit Facilit- Revolver 5,187
Capital lease obligatior 2,312
Total lon¢-term debt 1,082,38!
Less- Current maturities of lor-term debt 8,72(
Long-term debt, net of current maturiti $1,073,66:
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1)

The following is a summary of our committed revalyicredit facilities at April 2, 2006 (in thousahds

Commitment Letters of
Amounts Unused
Amount Outstanding Credit (1) Capacity
First Lien Facility:
Revolving facility $ 150,00( $ 23,80( $18,36" $107,83:
Canadian Credit Facility
Revolving facility 11,43¢ 5,18 - 6,251

$ 161,43t $ 28,981 $18,36 $114,08:

Availability of the credit facilities is reduced Igtters of credit issued under the faciliti

Second Lien Facility
On March 31, 2006, the Company and SCIC enteredairsecond lien credit agreement (“Second Lienliggyi The Second Lien

Facility provided a secured term loan facility firetamount of $80 million (“Second Term LoanThe Second Term Loan bears interest, a
option of the Company, at a rate equal to LIBORspltb0% per annum; or 3.50% per annum plus theshigh(a) the Bank of America prin
rate or (b) the Federal Funds rate pliéig of one percentage point. The principal amount kélldue upon maturity in February 2012. The
proceeds of the Second Term Loan were used to eeglmounts outstanding under the Company’s domestidving credit facility under its
First Lien Facility, described below.

The Second Lien Facility contains customary affiimeand negative covenants substantially simdahbse contained in the First Lien

Facility and financial covenants less restrictivart those in the First Lien Facility. During themteof the Second Lien Facility, the negative
covenants restrict the Company’s ability to doaierthings, including but not limited to:

e incur additional indebtedness, including guarant

e create, incur, assume or permit to exist liensropgrty and asset

* make loans and investments and enter into acaurisitind joint venture

e engage in sales, transfers and other dispositibasrqroperty or asset

* prepay, redeem or repurchase our debt, or amembdify the terms of certain material debt or certather agreement
» declare or pay dividends to, make distributionstanake redemptions and repurchases from, eqalters; anc

» restrict the ability of our subsidiaries to payidends and make distributior

The Second Lien Facility includes the followingdirtial covenants:
* maximum consolidated leverage rai

* maximum capital expenditures; a

* minimum consolidated interest coverage re

The Second Lien Facility borrowings are securegudystantially all the assets of the Company sulbjeefever to an Intercreditor

Agreement between lenders under the First LienliBaand lenders under the Second Lien Facilitye Becond Lien Facility borrowings are
guaranteed by SCIC and the Company’s domestic diabigis and the Company may prepay the borrowingeucertain conditions.
Customary events of default are also included énldélan documentation including, but not limiteddmss defaults to the Company’s other
material debt and certain change of control events.

As of April 2, 2006, the interest rate on the Sethien Facility was 11.25%.
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First Lien Facility

On February 27, 2004, we entered into credit faeslicomprised of a $150.0 million revolving crefditility maturing in 2010 and a
$650.0 million term loan facility maturing in 201The revolver is principally used for working cabipurposes, and the term loan was usi
finance the SF Holdings acquisition and relatedsaations.

Effective March 27, 2006, the Company and SCICredtéto an agreement (“Amendment No. 8)amend its Credit Agreement da
February 27, 2004, as amended by Amendment Natéddis of March 31, 2005, and by Amendment Ndatd as of October 14, 2005,
collectively, the “First Lien Facility”. Amendmeito. 3 was necessary to permit the Company to émtethe Second Lien Facility.
Amendment No. 3 also revised the ratios of therfoi@ covenants that the Company is required tontaai by allowing lower ratios in certe
quarters of Consolidated EBITDA to ConsolidatedCladerest Expense, and by allowing higher ratiosartain quarters of Average Total
Debt to Consolidated EBITDA.

As of April 2, 2006, the weighted average annutdnest rate applicable to Eurodollar rate loans 6v66% and the weighted average
annual interest rate applicable to base rate loa$s9.20%. During the thirteen weeks ended Aprd(6, the weighted average annual
interest rate for the First Lien Facility was 6.7186 of April 2, 2006, the interest rate on thartdoan facility was 6.83% and the interest rate
on the revolving credit facility was 9.50%.

All mandatory quarterly prepayments have been niadate.
A commitment fee of 0.50% on the unused portiothefcredit facilities is payable on a quarterlyibas

We may make optional prepayments to either thelvevar the term loan in million dollar incrementith a minimum prepayment of
$10.0 million.

We are required to make a mandatory annual prepatyofieche term loan facility and the revolving citefdcility in an amount equal to
50.0% of excess cash flow, as defined, when thedalmtated leverage ratio, as defined, is 3.5x eatgr, or 25.0% of excess cash flow when
the Company’s consolidated leverage ratio is leas 8.5x. In addition, we are required to make adatory prepayment of the term loan
facility and the revolving credit facility with, asng other things: (i) 100.0% of the net cash prdsed any property or asset sale, subject to
certain exceptions and reinvestment requiremeiits;00.0% of the net cash proceeds of any extiaargl receipts, as defined, subject to
certain exceptions and reinvestment requiremeiii)s100.0% of the net cash proceeds of certairt dsduances, subject to certain exceptions;
and (iv) 50.0% of the net cash proceeds from thaaisce of additional equity interests when the clicheted leverage ratio is 3.5x or greater,
or 25.0% of such proceeds when the consolidateztdge ratio is less than 3.5x.

During the thirteen weeks ended April 2, 2006, warewnot required to make a mandatory annual prepaiyor any prepayments based
on excess cash flow, dispositions of assets oaesdinary receipts.

The First Lien Facility requires us to fix the irgst rate for a portion of the borrowings. Accoglyn on March 10, 2004, the Company
entered into interest rate swap agreements to hibégeash flows associated with the interest paysnam $180.0 million of the Eurodollar
rate based borrowings for three years. In June ,208%ntered into a forward-starting receive-vdeapay-fixed interest rate swap with a
notional amount of $50.0 million. The variable rafenterest received is the Eurodollar rate. Tiked rate of interest paid is 4.25%. The s
agreement is effective from March 31, 2007 throigrch 31, 2010.

On March 31, 2006, we entered into two receivealde, pay-fixed interest rate swaps with identieains and a combined notional
amount of $70.0 million. The swap agreements dextife March 31, 2006 through March 31, 2009. mb#onal amount varies throughout
the term of the agreements. The combined notiamauat decreases to $35.0 million on September @%,2ncreases to $150.0 million on
March 30, 2007, and decreases to $75.0 million ecenber 31, 2007 through maturity. The variable o&tinterest received is the Eurodo
rate. The fixed rate of interest paid is 5.15% of#pril 2, 2006, the fair values of these swapesgnents were less than $10,000.
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Canadian Credit Facility

Borrowings under the revolving credit facility beaterest at the Canadian prime rate plus 0.50%aoradian bankers acceptance rate
plus 1.75%, at our option. Term loan borrowingsrhegerest at the Canadian prime rate plus 0.75%asradian bankers acceptance rate plus
2.00%, at our option. As of April 2, 2006, borrogsunder the revolving credit facility and the tdoan carried effective interest rates of
5.62% and 5.87%, respectively. As of April 2, 20G&D $7.3 million (approximately $6.2 million) wawailable under the revolving facility
and the term loan balance was CAD $10.6 milliomp(agimately $9.1 million).

Outlook

Management believes that cash generated by opesatizd amounts available under our credit facliikeould be sufficient to meet our
expected operating needs, planned capital expeadjtpayments in conjunction with our lease comrmiitte and debt service requirements
over the next twelve months.

Net Operating Loss Carryforwards

As of April 2, 2006, we had approximately $243.9liom of U.S. federal tax net operating loss cdoywards that expire between 2016
and 2025. Approximately $103.5 million of such gafiorwards are subject to the provisions of IntéRevenue Code Section 382. Although
future earnings cannot be predicted with certaimgnagement currently believes that realizatiothefnet deferred tax assets is more likely
than not.

Critical Accounting Estimates

The Company’s critical accounting estimates aremdgsd in its 2005 Annual Report on Form 10-K filgdh the Securities and
Exchange Commission on March 30, 2006. There haee bo changes to the critical accounting estingte® that filing.
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Forward-Looking Statements

The information contained in “Forward Looking Statents” in the Original Filing has not been updafed information or events
occurring after the date of the Original Filing amés not been updated to reflect the passage efsinte the date of the Original Filing.

This report contains forward-looking statementse Words “anticipate,” “intend,” “plan,” “estimate’believe,” “expect,” “predict,”
“potential,” “project,” “could,” “will,” “should,” “may,” “would” and similar expressions are intendeddentify forward-looking statements,
although not all forwardeoking statements contain such identifying worl statements in this report other than statemehtsistorical fact
including statements regarding our business styatature operations, financial position, estimated sales, projected costs, projected cost
savings, projected synergies, prospects, plan®hjedtives, as well as information concerning indusends and expected actions of third
parties, are forward-looking statements. All forddwoking statements speak only as of the date linhathey are made. They rely on a
number of assumptions concerning future eventsaagdubject to a number of risks and uncertaintiesy of which are outside our control,
that could cause actual results to differ materifshm such statements.

”ou ” o ” ”

A description of the risk factors associated witin business is contained in Item 1A, “Risk Factoo$ our Annual Report on Form 10-
K filed with the Securities and Exchange CommissiarMarch 30, 2006 and incorporated herein by esfeg and in our other filings made
from time to time with the Securities and Excha@genmission. These cautionary statements are tede as a reference in connection with
any forward-looking statements. These risks aneédainties include, but are not limited to:

» the effect of general economic and competitive iess conditions in the disposable food serviceymsdndustry
» realization of cost savings, synergies or revemimecement that we anticipated when we acquired @dings;

» impact of competitive products and pricit

» interest rate fluctuations and continuing debtgdtions;

e impact on our ability to manage and grow our bussriéwe are unable to adequately manage, integratémplement our order
management and enterprise resource planning sys

» further consolidation in the food service and tatalustries;

» availability of and increases in raw material cp

* increases in energy and other manufacturing c

» fluctuations in demand for the Compi’'s products

» effect of changing federal, state, foreign and llecevironmental and occupational health and sdéetss and regulation:
» risks related to conducting business in multipleiign jurisdictions, including foreign currency &emge rate fluctuation
e our ability to improve existing products and deyelew products

» loss of key management and person

» impact of any prolonged work stoppa

» loss of one or more of our principal customi

» ability to enforce our intellectual property anthet proprietary rights

» diversion of management attention from other bussiraetivities in the event we pursue additionabi&ition(s) in the future; an
» potential conflicts of interest between our notédbos and the stockholders of SC
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk.

The information in Item 3 included in the Origiriling has not been updated for information or etgemccurring after the date of the
Original Filing and has not been updated to refldet passage of time since the date of the Oridtiladg.

In the ordinary course of business, the Compaeyxji®sed to market riskensitive instruments in the ordinary course ofrimss, whict
consists primarily of interest rate risk associatgtth its variable rate debt. The First Lien Fagitand the Canadian Credit Facility both
include a revolving and term credit facility, whibkar interest at a variable rate. The Second Eaaility consists of a term loan facility,
which also bears interest at a variable rate.

The interest rate on the First Lien Facility isheit Eurodollar rate based (1, 2, 3 or 6 monthsy plmargin or the bank’s base rate plus a
margin, whichever the Company selects. For the team, the margin varies from 2.25% to 2.50% onBEheodollar rate borrowing and from
1.25% to 1.50% on the base rate borrowings depgratirthe Compang’ public debt ratings. At April 2, 2006, the vat@bate on borrowing
excluding the effect of the interest rate swaps &&8% and the interest rate on borrowings underdkolving credit facility was 9.50%.

The Canadian revolving facility bears interestwat €anadian prime rate plus 0.50% or Canadian bsuakeeptance rate plus 1.75%, at
the Company’s option, and the term loan bearséstat the Canadian prime rate plus 0.75% or Candsfinkers acceptance rate plus 2.00%,
at the Company’s option. As of April 2, 2006, barings under the revolving credit facility and tieer loan carried effective interest rates of
5.62% and 5.87%, respectively.

The term loan under the Second Lien Facility be#tesest, at the option of the Company, at a rqtekto LIBOR plus 4.50% per
annum; or 3.50% per annum plus the higher of @Bthank of America prime rate or (b) the Federald=urate plus'/ 2 of one percentage
point. As of April 2, 2006, the interest rate oe tBecond Lien Facility was 11.25%.

The First Lien Facility requires us to hedge aiparbf the borrowings. On March 10, 2004, with #ieetive date of March 31, 2004,
we entered into interest rate swap agreementsdgen®180.0 million of Eurodollar rate loans at asrage rate of 2.375% plus applicable
margin for three years. In June 2005, the Compaigred into a forward-starting receive-variabley-figed interest rate swap with a notional
amount of $50.0 million. The variable rate of imtstrreceived is the Eurodollar rate. The fixed cdtimterest paid is 4.25%. The swap
agreement is effective March 31, 2007 through M&th2010.

On March 31, 2006, we entered into two receivealde, pay-fixed interest rate swaps with identieains and a combined notional
amount of $70.0 million. The swap agreements dectife March 31, 2006 through March 31, 2009. mhgonal amount varies throughout
the term of the agreements. The combined notiomauat decreases to $35.0 million on September @%,2ncreases to $150.0 million on
March 30, 2007, and decreases to $75.0 million ecenber 31, 2007 through maturity. The variable o&tnterest received is the Eurodo
rate. The fixed rate of interest paid is 5.15% of#pril 2, 2006, the fair values of these swapesgnents were less than $10,000.

As of April 2, 2006, the outstanding indebtednesdear the First Lien Facility was $660.8 million astl07.8 million was available
under the First Lien Facility. As of April 2, 200#he outstanding indebtedness under the SecondHaeitity was $80.0 million. As of
April 2, 2006, the outstanding indebtedness unlgeiGanadian Credit facility was CAD $16.7 milliapproximately $14.3 million) and CA
$7.3 million (approximately $6.2 million) was aatile under the Canadian Credit Facility. Based uthernnformation above, the Company’s
annual pre-tax income would change by approxim&kBl9 million for each one-percentage point changdhe interest rates applicable to the
variable rate debt after giving effect to the iestrrate swap agreements. The level of the exposiméerest rate movements may fluctuate
significantly as a result of changes in the amadfmdebtedness outstanding under the revolvindicfacilities.
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Item 4. Controls and Procedures.
(a) Disclosure Controls and Procedures

Our management, including our then current chietexve officer, chief operating officer and chiifancial officer, evaluated the
effectiveness of our disclosure controls and prapesi(as such term is defined in Rules 13a-15(&pdr15(e) under the Securities Exchange
Act of 1934, as amended (the “Exchange Act”)) athefend of the period covered by the OriginaingiliBased on that evaluation, our
management initially concluded and disclosed in@riginal Filing that, as of the end of such periodr disclosure controls and procedures
were effective. In April 2006, with the change ur ananagement, an internal review of our businagsoperations was initiated which
revealed that certain of our accounting practiceb@mocedures may not have been as well-develap#draas rigorously and consistently
applied as they should have been. As soon asghessvere identified, an extensive review of onaficial accounting and reporting was
conducted in order to assess the full extent amaainof the identified accounting issues. The miecluded a focus on our accounting
policies and practices, accounting records, angating documents. As a result of this review amdannection with the restatement of our
consolidated financial statements, our managenresitiding our chief executive officer and interimief financial officer, has re-evaluated
the effectiveness of our disclosure controls amt@dures (as such term is defined in Rules 13a-b5(E5d-15(e) under the Exchange Act of
1934) as of the end of the period covered by thgial Filing. Based on such re-evaluation, ouretleixecutive officer and our interim chief
financial officer have concluded that, as of A@il2006, our disclosure controls and procedures wet effective because of certain material
weaknesses described below.

A material weakness in internal control over finaheeporting (as defined in paragraph 140 of AnditStandard No. 2 of the Public
Company Accounting Oversight Board) is a signiftcdeficiency, or combination of significant defini@es, that results in more than a rer
likelihood that a material misstatement of the amu interim consolidated financial statementd ndlt be prevented or detected. A
significant deficiency is a control deficiency,@mbination of control deficiencies, that adversa#lgcts a company’s ability to initiate,
authorize, record, process, or report externahfired data reliably in accordance with generallgegated accounting principles (GAAP) such
that there is more than a remote likelihood thatigsstatement of the company’s annual or interimsotidated financial statements that is
more than inconsequential will not be preventedeiected.

In assessing the effectiveness of our disclosunérals and procedures, management identified thewimg material weaknesses in our
internal control over financial reporting as of A, 2006:

» Control environment:We did not maintain an effective control enviromméd he control environment is the atmosphere iiciva
company’s internal control procedures operate. @palty, at our Company, the culture in the finenend accounting group did not
promote open dialogue or the sharing of knowledgkiaformation among colleagues, nor did it encgarieam members to
challenge or question the assumptions and ratiafatee accounting leadership. In addition, certairporate governance practices
were not adequately established or consistentigvi@ld, such as insufficient independence in celtainreporting lines, excessive
amounts of unilateral decision making authorityhia accounting department and minimal visibilityfitncial decision making
across the senior management team. Additionalidafizes in our control environment included théuia to: (i) formally documer
and distribute accounting policies, practices amat@dures to ensure accounting methods and assunmsptere adequately
documented and consistently applied across the @omii) establish adequate controls over thectiele, application and
documentation of our accounting policies to ensliraccounting policies were in accordance with GA/And (iii) adequately train
our personnel in the application of GAAP commentveth our financial reporting requirements. Thiaterial weakness
contributed to the additional material weaknessgedbelow
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» Controls over review and reconciliation of perioadebalancesWe did not have effective policies and procedusa®view and
reconcile certain accrued liabilities and valuatieserves. This deficiency resulted in errors &(fhaccrued vacation balances;
(i) accrued freight charges; (iii) prepaid expensand (iv) valuation of scrap invento

« Controls over accounts payable cutdifter the acquisition of SF Holdings, we consol&ththe accounts payable function and
implemented a new accounts payable system; howereedjd not implement effective policies and prages to appropriately
transition relevant information and knowledge oisérg staff to the remaining and new staff. Thidiciency resulted in errors in
cost of goods sold and selling, general and adindtiige expense:!

» Controls over timely recognition of credits to arsers:We did not establish appropriate policies and pilaoes and did not take
steps to ensure accounting personnel possessaddassary level of technical competence or traitorgroperly account for sales
credits issued to customers. Specifically, we deireed that we did not have adequate policies andguiures to appropriately
evaluate and review (i) sales incentives offerecustomers; (i) cash discounts taken by custonzerd;(iii) credit memoranda
issued to customers. This deficiency resultediiarerin net sales

» Controls over the spare parts inventory valuatitve did not establish appropriate policies and pilaoes to ensure the accounting
for the reserve for obsolete spare parts invent@y consistent among all accounting entities atithe of the SF Holdings
acquisition. In addition, we did not establish agpiate policies and procedures to ensure thatepgired entries were recorded or
that the existing reserve balances were recontil¢ioe appropriate amount. This deficiency resuitealdjustments to our cost of
goods sold

These material weaknesses resulted in managenfigihii® to prevent or detect errors in the Comparmgnsolidated financial
statements. As a result, the Company has restatednsolidated financial statements for the thintereeks ended April 2, 2006, the fiscal
years ended January 1, 2006 and December 31, 2002083, and interim periods within the fiscal ywanded January 1, 2006 ¢
December 31, 2004.

In light of the material weaknesses in our inteaitrol over financial reporting described abowve,performed additional analysis and
other post-closing procedures to ensure our cateseld financial statements are prepared in accoedaith GAAP. We implemented certain
changes in internal control over financial repagtand will continue to implement remediation eféprs described below under sections
(b) and (c). Accordingly, we believe that the cditided financial statements included in this FAORQ/A fairly present in all material
respects our financial position, results of operaiand cash flows for the periods presented.

As part of our accounting review, certain informatcame to management’s attention that indicatedioeerrors may have been the
result of intentional actions. We have concludedinuestigation of these matters and determinetlaha&mployee, who is no longer with the
Company, failed to record a portion of the Comparfsgight expense for fiscal year 2005 despiteiv@mg information that the methodology
used to calculate the freight expense was flawhi @mployee was not a member of executive managfelme was a key employee involv
in the performance of the Company’s disclosureroiseind procedures. As a result, our cost of gsottswas understated by approximately
$4.1 million for the fiscal year ended January Q&

(b) Changes in Internal Control Over Financial Repating

In the Original Filing, our management concludeat there had not been any changes in the Compamgisal controls over financial
reporting (as defined in Rule 13a-15(f) and 15dAlsider the Exchange Act) during the thirteen veeekded April 2, 2006, that had
materially affected, or were reasonably likely taterially affect, the Company’s internal controko¥inancial reporting.

Subsequently, in connection with the identificatadrthe material weaknesses described in sectioab@ve and the remediation of such
material weaknesses described in section (c) belehhave made significant improvements and chatwgesr internal control over financial
reporting through October 16, 2006 (the filing daf¢his document), including:
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* We have hired or promoted critical new senior pengbin the finance and accounting departmentudioly a new interim chief
financial officer, a corporate controller and twicespresidents of finance, to provide new leaderahid to set the appropriate tone
at the top, and realigned certain key reportingtr@hships

* We have established procedures for senior managamesview financial information in a timely fasii to allow for visibility and
to proactively comment thereon prior to issuancewfconsolidated financial statemer

* We have established procedures that require theuiating leadership team to formally review and resile all material balance
sheet accounts as part of the monthly close praras$ormally document their revie'

* We reorganized our department responsible for vaag credit memos. The reorganization includedinmglementation of
procedures to research customer claims and opa@t efficiently. In addition, we have hired adalital personnel to timely
reconcile credit memos to outstanding accountsvabke balances and resolve discrepancies betwgerecords and customer
claims.

* We have established accounting procedures relateztbgnition of sales incentives provided to aistomers. We also reviewed
the accounting treatment for these transactions thié appropriate accounting and management pegstmansure sales incentives
are identified and accounted for appropriat

* We restructured the accounts payable departmehirimg a new manager, realigning responsibilitiein the department, hiring
additional personnel and implementing new procesl

* We have initiated a periodic process through withighaccounting, legal and human resources depatdroenduct a coordinated
review of the calculation of the liability for acerd vacation pay in order to ensure the liabildynplies with the Company’s
policies as well as requirements legally mandateddstain jurisdictions in which the Company opesa

(c) Remediation Plan

Management is committed to improving the overatttisure controls and procedures within our orgditin to remediate the material
weaknesses identified in section (a) above, andremsitigating controls are in place where necgsSdrerefore, in response to the foregoing
and as part of our remediation efforts, our BodrDicectors has approved and adopted the followergediation plan:

1. We will reinforce our Code of Conduct and Ethitedpline, which we formally adopted and implemehite January 2006
among all employees, emphasizing that questioredtiens must be reported and that alleged violatafrthe code are unacceptable
will not be tolerated. In that regard, we will eeaphasize our expectation that all business aetivitre conducted in compliance with
internal controls and Code of Conduct. In additiee,will review and revise our corporate governam@etices including establishing
appropriate reporting relationships among key eyg#s, senior management and the Board of Directors.

2. We will revise and formally document our accangipolicies and procedures by implementing a pediand procedures man
which we expect to complete by fiscal year end 2806 fully implement during the first quarter 200hese policies and procedures
will be designed to ensure appropriate internatrmd® are in place and effective and to ensureraistent approach for accounting and
financial reporting. These policies will addredskaly financial reporting risk
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areas in our business, including the areas in wiviglhave noted errors above. Among others, theipslivill:

. require accounting management to formally revied matoncile all material balance sheet accoungmésof the monthly
close process and to formally document their rey

. revise and refine our disclosure controls and pooes to ensure that the process is conducted agpam environment and tt
our resulting disclosures are subject to adequatgde review and a rigorous vetting process gadmalizing and releasing
our financial statement

. establish formal policies and procedures to acctarrgales discounts and related incentives offesdtie Company’s
customers

. document standard procedures to research custdan@isg

. establish a liability for freight charges that hden incurred through the use of a standardizeotréhat monitors this
activity and initiate a regular review of the adinby appropriate supply chain and operations qans!;

. require the accounting department to conduct adioated review of the accounting entries that negsupport and
information from other departments, including ledalman resources, supply chain, operations awed,dal order to ensure 1
balances recorded comply with the Company’s pdicietual experience and legal requirements, aspkplly account for the
related transaction

. establish a formal methodology and calculatiorhefrieserve for obsolete spare parts inventoryiiieapply consistently
among all operating units; al

. establish a formal methodology and calculatioreserve for excess and obsolete finished goods tomethat the Company
will apply consistently among all operating un

In addition, the Company will provide training dretapplication of the new policies on a companye/idsis, as needed.

3. As noted above, during 2006, we hired and/omated key senior personnel within the accounting)famance department,
including a new interim chief financial officercarporate controller and two vice presidents adfice. We intend to continue to iden
strong talent both within the organization and maély in order to promote and recruit individualgh the critical skills necessary to
enrich the department. Part of that effort incluthesongoing search for a permanent chief finaraffader. We have also restructured
the accounts payable department by hiring a newagem realigning responsibilities within the depant, hiring additional personnel
and implementing new procedures. Specifically,dbpartment has initiated several activities deslgnéhelp ensure accuracy in
accounting and reporting, including: (i) developimgw reports and a tracking matrix to improve comitation within the Company;
(i) identifying key performance indicators and pesses to track various statistics to allow forrdemgnition of developing issues in a
rapid manner; (iii) working as part of a cross-ftiocal team to develop a standardized receivinggss manual; (iv) realigning work
assignments so that individuals are assigned tainerategories of accounts payable; and (v) dguegpa process to estimate and track
accounts payable for non-purchase order relatemdas.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings.
The information in Item 1 included in the Origiriling has not been updated for information or eigemccurring after the date of the
Original Filing and has not been updated to refldet passage of time since the date of the Oridtiladg.

We are involved in various claims and legal actianising from time to time in the ordinary courdéasiness. While the outcome of
these claims and actions cannot be predicted wittainty, management believes that we are not pardyy pending legal proceedings, the
ultimate disposition of which would have a mateadierse effect on the Company’s business, corasetifinancial position, results of
operations, or liquidity.

Iltem 1A. Risk Factors.

The information in Item 1A included in the Origiridling has not been updated for information or migeoccurring after the date of the
Original Filing and has not been updated to refldat passage of time since the date of the Origtiladg.

We do not believe there have been any materialgdsaim our risk factors as previously disclosedun Annual Report on Form 10-K
for the year ended January 1, 2006 filed with teeusities and Exchange Commission on March 30, 2006

Item 2. Unregistered Sales of Equity Securities andse of Proceeds.

The information in Item 2 included in the Origiriling has not been updated for information or eigemccurring after the date of the
Original Filing and has not been updated to refldw passage of time since the date of the Origtiladg.

Not applicable.

Item 3. Defaults Upon Senior Securities.

The information in Item 3 included in the Origiriling has not been updated for information or eigemccurring after the date of the
Original Filing and has not been updated to refldwt passage of time since the date of the Origtiladg.

Not applicable.

Item 4. Submission of Matters to a Vote of Securityolders.

The information in Item 4 included in the Origiriling has not been updated for information or eigemccurring after the date of the
Original Filing and has not been updated to refldet passage of time since the date of the Origtiladg.

Not applicable.

Item 5. Other Information.

The information in Item 5 included in the Origiriling has not been updated for information or eigemccurring after the date of the
Original Filing and has not been updated to reflde passage of time since the date of the Origtiladg.

Not applicable.
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Item 6. Exhibits.

Pursuant to the rules of the SEC, Item 6 of Pawf the Original Filing has been amended to contaimently dated certifications of our

Chief Executive Officer and interim Chief Financfafficer. These certifications, as required by #est 302 and 906 of the Sarbanes-Oxley
Act of 2002, are attached to this Form 10-Q/A akikits 31.1 and 31.2 and 32.1 and 32.2.

31.1
31.2
32.1

Certification of Chief Executive Officer Pursuant$ection 302 of the Sarba-Oxley Act of 2002
Certification of Chief Financial Officer Pursuant$ection 302 of the Sarba-Oxley Act of 2002

Certification of Chief Executive Officer Puesu to 18 U.S.C. Section 1350, as Adopted PurdoaBéction 906 of the
Sarbane-Oxley Act of 2002

32.2

Certification of Chief Financial Officer Puesit to 18 U.S.C. Section 1350, as Adopted Purgoabéction 906 of the
Sarbane-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned thereunto duly authorized.

SOLO CUP COMPANY
Date: October 16, 2006 By: /s/ Eric A. Simonsen
Eric A. Simonser
Interim Chief Financial Office

(Principal Financial and Accounting Officer and Ppw#luthorized
Officer)
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INDEX OF EXHIBITS FILED WITH OR
INCORPORATED BY REFERENCE INTO
FORM 10-Q/A OF SOLO CUP COMPANY
FOR THE THIRTEEN WEEKS ENDED APRIL 2, 2006
31.1 Certification of Chief Executive Officer Pursuant$ection 302 of the Sarba-Oxley Act of 2002
31.2 Certification of Chief Financial Officer Pursuant$ection 302 of the Sarba-Oxley Act of 2002

32.1 Certification of Chief Executive Officer Puesu to 18 U.S.C. Section 1350, as Adopted PurdoaBéction 906 of the Sarbanes-Oxley
Act of 2002.

32.2 Certification of Chief Financial Officer Puesu to 18 U.S.C. Section 1350, as Adopted Purdoaséction 906 of the Sarbanes-Oxley
Act of 2002.
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Exhibit 31.1
CERTIFICATIONS

I, Robert M. Korzenski, certify that:
1. I have reviewed this quarterly report on Forn-Q/A of Solo Cup Company

2. Based on my knowledge, this report does notatorny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this reg

3.  Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly presentin all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presentet
this report;

4.  The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures
(as defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

@ Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

(b) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(c) Disclosed in this report any change in thesggnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an annyabrrg that has materiall
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5.  The registrant’s other certifying officer(s) anaave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons performing
the equivalent functions

(@  All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaaizd report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: October 16, 2006
By: /s/ Robert M. Korzenski
Robert M. Korzensk
Chief Executive Office




Exhibit 31.2
CERTIFICATIONS
I, Eric A. Simonsen, certify that:

| have reviewed this quarterly report on Forn-Q/A of Solo Cup Company

Based on my knowledge, this report does notatormny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

3. Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presente(
this report;

4.  The registrant’s other certifying officer(s) anare responsible for establishing and maintaimlisglosure controls and procedures
(as defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

€)) Designed such disclosure controls and procsdarecaused such disclosure controls and procedotee designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isiige prepared

(b) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

(c) Disclosed in this report any change in thegtgnt’s internal control over financial reportitiat occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an annuabrg that has material
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5.  The registrant’s other certifying officer(s) andave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions

(@  Allsignificant deficiencies and material weakgses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: October 16, 2006
By: /s/ Eric A. Simonsen
Eric A. Simonser
Interim Chief Financial Office
(Principal Financial and Accounting Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Solo CZpmpany (the “Company”) on Form 10-Q/A for thetin weeks ended April 2,
2006 as filed with the Securities and Exchange Cmsion on the date hereof (the “Report”), |, Robdrtkorzenski, as Chief Executive
Officer of the Company, hereby certify, pursuant®U.S.C. § 1350, as adopted pursuant to § 9@ieobarbanes-Oxley Act of 2002, that, to
the best of my knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc
(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and results of operations of
Company.

/s/ Robert M. Korzenski
Robert M. Korzensk
Chief Executive Office

October 16, 200



Exhibit 32.2
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Solo CZpmpany (the “Company”) on Form 10-Q/A for thetin weeks ended April 2,
2006 as filed with the Securities and Exchange Csion on the date hereof (the “Report”), I, Ericimonsen, as Interim Chief Financial

Officer of the Company, hereby certify, pursuant®U.S.C. § 1350, as adopted pursuant to § 9@ieobarbanes-Oxley Act of 2002, that, to
the best of my knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc
)

The information contained in the Report faplgsents, in all material respects, the finan@alition and results of operations of
the Company

/s/ Eric A. Simonsen
Eric A. Simonser
Interim Chief Financial Office

October 16, 200



