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Washington, DC 20549

FORM 8-K
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SOLO CUP COMPANY
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Registrant’s telephone number, including area code: 847/831-4800
N/A

(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the
registrant under any of the following provisions:

O  Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

O  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))




Item 1.01. Entry into a Material Definitive Agreement.

The registrant, Solo Cup Company (the “Company”), entered into a Lease Agreement between iStar SCC Distribution Centers
LLC, as Landlord and Solo Cup Operating Corporation and SF Holdings Group, Inc., jointly and severally as Tenant, dated as of
June 27, 2007 (the “Lease”). The entry into the Lease was in conjunction with the sale of six of the Company’s manufacturing
facilities located in Conyers and Augusta, Georgia; Chicago and Urbana, Illinois; Federalsburg, Maryland and Dallas, Texas. The
Company received proceeds of $130.0 million that were used to retire the Company’s Second Lien Credit Agreement dated
March 31, 2006, as amended (the “Second Lien”). Upon the sale of the six properties, the Company immediately leased them back
pursuant to a 20-year term Lease. The Lease contains four five-year renewal term options.

The Lease is non-cancelable and bondable. The Tenant is responsible for all costs, expenses, obligations and liabilities which
includes without limitation all operating costs, maintenance and repair costs, capital costs, environmental costs, insurance, taxes and
casualty repairs/rebuilding involving the properties. Annual rent for the six properties is approximately $11.7 million, payable on a
quarterly basis with the first quarterly rent payment due July 2, 2007.

The Lease provides that in the event of a change in control of the Tenant, Landlord consent is required if the successor tenant
does not meet certain credit criteria. The Lease also contains standard default terms and conditions as well as certain cross- default
provisions if the Company fails to cure a principal or interest payment default under the Company’s Credit Agreement dated
February 27, 2004, as amended (the “Credit Agreement”), or upon the acceleration of the Company’s Credit Agreement or Indenture
dated as of February 27, 2004 governing its 8 !/2% Senior Subordinated Notes (the “Indenture”).

The Second Lien was filed with the Securities and Exchange Commission (“SEC”) April 6, 2006 as Exhibit 99.1 to the
Company’s Form 8-K dated as of March 31, 2006, as amended by Amendment No. 1, dated October 13, 2006 (filed October 16, 2006
as Exhibit 10.2 to the Company’s Form 10-Q) and by Amendment No. 2 dated December 22, 2006 (filed December 29, 2006 as
Exhibit 99.2 to the Company’s Form 8-K). The Credit Agreement was filed with the SEC as Exhibit 10.15 to the Company’s Form S-
4 dated as of June 24, 2004 and filed June 25, 2004, as amended by Amendment No. 1, dated as of March 31, 2005 (filed as Exhibit
99.1 to the Form 8-K filed April 6, 2005), by Amendment No. 2, dated as of October 14, 2005 (filed as Exhibit 99.1 to the Form §-K
filed October 17, 2005), by Amendment No. 3 dated as of March 27, 2006 (filed as Exhibit 10.16 to the Company’s Form 10-K filed
March 30, 2006), by Amendment No. 4 dated October 13, 2006 (filed as Exhibit 10.1 to the Company’s Form 10-Q filed October 16,
2006), and by Amendment No. 5 dated December 22, 2006 (filed as Exhibit 99.1 to the Company’s Form 8-K filed December 29,
2006). The Indenture, as supplemented by the First Supplemental Indenture dated June 18, 2004 were filed with the SEC as Exhibits
4.2 and 4.4, respectively, to the Company’s Form S-4 filed June 25, 2004.
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Item 9.01. Financial Statements and Exhibits.
The following exhibit is filed herewith:
(d) Exhibits

Exhibit No. Description

99.1 Press Release dated June 28, 2007



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on

its behalf by the undersigned hereunto duly authorized.

Date: June 28, 2007

SOLO CUP COMPANY

By: /s/ Robert D. Koney, Jr.

Robert D. Koney, Jr.
Executive Vice President and
Chief Financial Officer



Exhibit 99.1

SOLO

For Immediate Release

SOLO CUP COMPLETES $130 MILLION SALE/LEASEBACK TRANSACTION OF SIX FACILITIES
Retires $130 Million Second Lien Term Loan

HIGHLAND PARK, IlL., June 28, 2007 — Solo Cup Company (the “Company”), a leading provider of disposable foodservice
products, today announced that it has completed the sale and leaseback of six manufacturing facilities. Proceeds from the transaction
have been used to pay off the Company’s $130 million second lien term loan in its entirety. The transaction includes Solo Cup
manufacturing plants in Dallas, Texas, Chicago, Ill., Urbana, Ill., Augusta, Ga., Conyers, Ga., and Federalsburg, Md. The Company
has entered into a 20-year lease with four five-year extension options for each facility. There will be no change in day-to-day
operations at these or other Solo Cup facilities.

“As previously discussed, one of our key goals for the year is to unlock value in our assets to reduce our overall leverage and invest in
our business,” said Robert M. Korzenski, CEO, Solo Cup Company. “This transaction enables us to achieve this objective while
continuing to serve our customers on a business-as-usual basis. We expect to be a part of the business community in these locations
for many years to come.”

Solo Cup Company is a $2.5 billion company exclusively focused on the manufacture of disposable foodservice products for the
consumer/retail, foodservice and international markets. Solo Cup has broad expertise in paper, plastic, and foam disposables and
creates brand name products under the Solo, Sweetheart, Fonda, and Hoffmaster names. The Company was established in 1936 and
has a global presence with facilities in Asia, Canada, Europe, Mexico, Panama and the United States. To learn more about the
Company, visit www.solocup.com.

HHH#

Media Contact: Analyst Contact:
Angie Chaplin, 847-579-3503 Richard Ryan, 847-579-3603
angie.chaplin @solocup.com richard.ryan @solocup.com
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